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Eleven-Year Summary

	
	
	

	 2010	 2009	 2008	 2007

Statement of Income Data:
Net sales:	 ¥228,446	 ¥256,163	 ¥334,431	 ¥331,022
	 Machined components	 107,088	 115,872	 144,034	 137,662
		  Percentage of net sales	 47%	 45%	 43%	 42%
	 Electronic devices and components	 121,358	 140,291	 190,397	 193,360
		  Percentage of net sales	 53%	 55%	 57%	 58%
	 Consumer business and others	 —	 —	 —	 —
		  Percentage of net sales	 —	 —	 —	 —

Gross profit	 ¥  53,160 	 ¥  59,025	 ¥ 80,721	 ¥073,378
	 Percentage of net sales	 23.3%	 23.0%	 24.1%	 22.2%
Operating income	 12,059 	 13,406	 30,762	 26,265
	 Percentage of net sales	 5.3%	 5.2%	 9.2%	 8.0%
Net income (loss)	 6,662 	 2,441	 16,303	 12,862
	 Percentage of net sales	 2.9%	 1.0%	 4.9%	 3.9%
							     

Balance Sheet Data:
Total assets	 ¥277,967 	 ¥285,396	 ¥320,544	 ¥354,784
Total current assets	 130,004 	 121,699	 148,117	 156,059
Total current liabilities	 102,961 	 112,312	 118,321	 131,155
Short-term loans payable and current portion of long-term debt	 64,755 	 80,990	 65,352	 71,761
Long-term debt	 58,645 	 56,900	 67,500	 78,500
Working capital	 27,043 	 9,387	 29,796	 24,905
Total net assets	 108,381 	 106,762	 131,730	 142,558
	 Equity ratio	 38.5%	 37.1%	 40.7%	 40.1%

Per Share Data:
Net income (loss):
	 Basic	 ¥  17.20 	 ¥    6.18	 ¥ 40.86	 ¥032.23
	 Diluted	 —	 —	 —	 —
Net assets	 279.87	 271.93	 327.25	 356.75
Cash dividends 	 7.00	 7.00	 10.00	 10.00
Number of shares outstanding	 399,167,695 	 399,167,695	 399,167,695	 399,167,695

							     

Other Data:
Return (net income) on equity	 6.3%	 2.1%	 11.9%	 9.9%
Return on total assets	 2.4%	 0.8%	 4.8%	 3.7%
Interest expense	 ¥   1,898	 ¥   2,646	 ¥   4,402	 ¥ 05,224
Net cash provided by operating activities	 30,408	 37,064	 46,893	 37,902
Net cash used in investing activities	 (12,733)	 (24,554)	 (23,461)	 (15,180)
Free cash flow	 17,675	 12,510	 23,432	 22,722
Purchase of tangible fixed assets	 10,495	 18,429	 24,888	 16,969
Depreciation and amortization	 22,492	 25,027	 27,502	 25,727
Number of employees	 49,091	 48,443	 50,549	 49,563

Notes:	1.	Effective from fiscal 2007, Minebea has applied the Accounting Standard for Presentation of Net Assets in the Balance Sheet and the Implementation 
Guidance for the Accounting Standard for Presentation of Net Assets in the Balance Sheet. Accordingly, “shareholders’ equity” and “return on 
shareholders’ equity” have been restated as “net assets” and “return (net income) on equity,” respectively. Also, figures after fiscal 2006 include 
minority interests in net assets.

	 2.	In fiscal 2006, Minebea restructured its PC keyboard business. As a consequence, the Company posted a business restructuring loss of ¥3,475 
million in other expenses. The Company also showed an impairment loss of ¥967 million in other expenses resulting from the adoption of 
impairment accounting for fixed assets.
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		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 7)

	 2006	 2005	 2004	 2003	 2002	 2001	 2000	 2010

	 ¥318,446	 ¥294,422	 ¥268,574	 ¥272,202	 ¥279,344	 ¥287,045	 ¥284,757	 $2,455,353
	 129,595	 116,105	 111,693	 118,118	 122,025	 124,461	 127,734	 1,150,989
	 41%	 39%	 42%	 43%	 44%	 43%	 45%
	 188,851	 178,317	 156,881	 154,084	 156,303	 151,910	 146,133	 1,304,364
	 59%	 61%	 58%	 57%	 56%	 53%	 51%
	 —	 —	 —	 —	 1,016	 10,674	 10,890	 —
	 —	 —	 —	 —	 0%	 4%	 4%

	 ¥068,511	 ¥062,403	 ¥065,313	 ¥068,702	 ¥073,283	 ¥084,117	 ¥081,534	 $   571,368
	 21.5%	 21.2%	 24.3%	 25.2%	 26.2%	 29.3%	 28.6%
	 19,269	 14,083	 18,104	 19,352	 21,972	 32,977	 31,069	 129,614
	 6.0%	 4.8%	 6.7%	 7.1%	 7.9%	 11.5%	 10.9%
	 4,257	 5,581	 6,019	 (2,434)	 5,298	 14,826	 (2,677)	 71,604
	 1.3%	 1.9%	 2.2%	 (0.9)%	 1.9%	 5.2%	 (0.9)%

	 ¥349,862	 ¥332,217	 ¥314,915	 ¥320,069	 ¥350,037	 ¥346,965	 ¥403,994	 $2,987,618
	 153,564	 147,295	 138,953	 127,447	 131,548	 137,106	 153,658	 1,397,301
	 150,886	 141,449	 167,626	 134,459	 156,908	 127,290	 124,085	 1,106,634
	 91,772	 87,112	 119,643	 81,262	 103,461	 66,531	 68,022	 695,996
	 79,500	 85,341	 51,842	 85,862	 79,212	 118,629	 124,690	 630,319
	 2,678	 5,846	 (28,673)	 (7,012)	 (25,360)	 9,816	 29,573	 290,667
	 118,209	 102,088	 93,866	 98,213	 112,732	 100,574	 154,357	 1,164,887
	 33.6%	 30.7%	 29.8%	 30.7%	 32.2%	 29.0%	 38.2%

								        U.S. dollars
							       Yen	 (Note 7)

	
	 ¥010.67	 ¥013.93	 ¥015.08	 ¥   (6.10)	 ¥013.27	 ¥037.14	 ¥   (6.72)	 $0.18
	 —	 13.27	 14.51	 (4.85)	 12.60	 34.10	 (5.39)	 —
	 294.65	 255.82	 235.21	 246.08	 282.42	 251.96	 386.71	 3.01
	 7.00	 7.00	 7.00	 7.00	 7.00	 7.00	 7.00	 0.08
	 399,167,695	 399,167,695	 399,167,695	 399,167,695	 399,167,695	 399,167,695	 399,150,527

								        Thousands of
								        U.S. dollars
							       Millions of yen	 (Note 7)

	 3.9%	 5.7%	 6.3%	 (2.3)%	 5.0%	 11.6%	 (1.8)%
	 1.2%	 1.7%	 1.9%	 (0.8)%	 1.5%	 4.0%	 (0.6)%
	 ¥ 04,771	 ¥(03,361	 ¥(03,213	 ¥(04,765	 ¥(05,673	 ¥(07,553	 ¥07,897	 $   20,399
	 28,237	 27,586	 21,714	 32,279	 34,017	 38,332	 60,289	 326,838
	 (19,120)	 (23,789)	 (14,932)	 (16,233)	 (24,346)	 (33,099)	 (13,298)	 (136,858)
	 9,117	 3,797	 6,782	 16,046	 9,671	 5,233	 46,991	 189,980
	 21,897	 23,060	 18,825	 16,382	 26,245	 39,877	 19,504	 (112,805)
	 25,045	 23,545	 22,728	 24,015	 25,577	 23,682	 25,026	 241,751
	 47,526	 48,473	 43,839	 43,002	 43,729	 45,193	 42,399

	 3.	Effective from fiscal 2005, Minebea calculates free cash flow by subtracting net cash used in investing activities from net cash provided by 
operating activities. Figures for previous fiscal years have been restated using this calculation.

	 4.	In fiscal 2003, significant declines in the prices of stocks listed on major markets resulted in the impairment of shares in financial institutions 
and losses on devaluation of investment securities amounted to ¥4,945 million. In line with projected losses resulting from its withdrawal from 
switching power supplies and related businesses, the Company posted losses on liquidation of switching power supplies and related businesses of 
¥3,144 million. The Company also posted ¥1,206 million in environmental remediation expenses incurred by U.S. subsidiaries.

	 5.	In fiscal 2001, to concentrate resources in its best areas and improve financial strength, the Company transferred its shares in subsidiary Actus 
Corporation, posting other income of ¥5,215 million in gains on sales of investment securities in affiliates. The Company also showed other 
expenses of ¥2,762 million, in line with the projected loss on the withdrawal from the wheel business.

	 6.	In fiscal 2000, to concentrate resources in its core areas and improve financial strength, the Company made decisions with regard to the transfer-
ral of its shares, etc., in Minebea Credit Co., Ltd., a wholly owned subsidiary; the liquidation of different affiliated companies; and other matters. 
As a result, the Company showed ¥25,782 million in other expenses as losses on liquidation of subsidiaries and affiliates. The Company also 
applied tax effect accounting overall, which resulted in ¥6,276 million in deferred income tax benefit.

	 7.	U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥93.04=US$1, the approximate rate of exchange on  
March 31, 2010.
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Management’s Discussion and Analysis of Results of Operations and Financial Condition

Outline 

Minebea’s operations are divided into two business segments: Machined Components and Electronic 
Devices and Components. The Machined Components segment focuses on miniature and small-sized ball 
bearings, rod-end and spherical bearings, and pivot assemblies. In the current fiscal year, this segment 
accounted for 46.9% of consolidated net sales. The Electronic Devices and Components segment encom-
passes precision small motors, notably HDD spindle motors and fan motors; PC keyboards and other 
electronic devices; lighting devices, including light-emitting diodes (LED) backlights for liquid crystal 
displays (LCDs); backlight inverters; speakers; and measuring components. This segment represented 
53.1% of consolidated net sales in the current fiscal year. 
	 Our product development efforts are centered in Japan, Germany, Thailand and the United States. Our 
manufacturing network encompasses bases in Thailand, China, Japan, the United States, Singapore, 
Malaysia, Slovakia and the United Kingdom. Our largest manufacturing base, in Thailand, accounted for 
53.2% of total consolidated production in the current fiscal year, while our manufacturing base in China 
accounted for 19.3%. Combined production at all our bases in Asia (excluding Japan) represented 79.0% 
of total production. Production outside of Japan accounted for 92.0% of total production.
	 We supply products to a number of key markets. Notable among these are the PC and peripheral 
equipment, OA and telecommunications equipment, automotive, aerospace and household electrical 
appliances markets, which accounted for 31.3%, 13.0%, 11.8%, 11.0% and 9.5%, respectively, of the 
current fiscal year’s consolidated net sales. Many of our clients—manufacturers of these products—are 
expanding production outside Japan, Europe, and the Americas, particularly in China and other parts of 
Asia, and therefore sales to Asia (excluding Japan) represented 53.1% of consolidated net sales. Our 
second-largest geographic market is Japan, which currently accounts for 24.1% of consolidated net sales. 
Remaining sales are to North, Central and South America and to Europe.
	 In the current fiscal year, the Company underwent organizational changes on June 1, 2009. Business 
headquarters were established for each product group, to organically link the functions of business depart-
ments and headquarters and maximize operational efficiency, as well as clarifying the operational results 
of each product category and sharing various technologies within similar product groups. Business head-
quarters are formed for similar business departments, and certain functions previously assumed by the 
headquarters, including manufacturing, technology, marketing and sales, and procurement, were trans-
ferred to the new business headquarters with an expected improvement in operational efficiency. As a 
result, the Company formed 5 business headquarters and 16 business departments attached to these busi-
ness headquarters, 4 divisions that support these sectors, 2 divisions created by reorganizing the previous 
office management headquarters, and 1 main headquarter. 
	 In April 2010, the European Motion Technologies (EMT) department was established, bringing the 
total to 17 business departments.

Principal Strategy

Outline of Operations

With the aim of evolving and growing as “a company that leads the competition through manufacturing 
and technological excellence,” we continue to implement initiatives designed to reinforce profitability and 
increase corporate value by expanding implementation of our vertically integrated manufacturing system, 
as well as by establishing mass production facilities and well-appointed R&D facilities, in markets around 
the world.
	 Recognizing innovation as the key to growth, we are addressing 3 priority tasks: developing new 
products, cultivating new markets and revolutionizing production technologies.
	 1.	Ball bearings: To capitalize on untapped demand, we are taking steps to expand our production 

capacity and strengthen our development capabilities and production technologies for high-growth 
miniature ball bearings.

	 2.	In response to the vigorous demand in the HDD-related market, we are pursuing a significant 
increase in the production of pivot assemblies and ball bearings.

	 3.	Spindle motors: We endeavor to improve business performance by promoting cost reduction 
through increased production as well as meeting the market demand.

	 4.	Precision components for aircraft applications: In this highly promising business, we are endeavor-
ing to maximize growth by enhancing our existing rod-end bearings business, as well as by pushing 
forward with our expansion into large mechanical parts for aircraft, which incorporate sophisticated 
new processing technologies.

	 5.	Fan motors and other precision small motors: We are stepping up efforts to expand our rotary com-
ponents business into a second pillar of growth, alongside our core bearings and bearing-related 
products business.

	 6.	In all product categories, we are increasing the weight of high-value-added products. At the same 
time, we are expanding our product lineup, thereby positioning us to respond to a broader range of 
market requirements.

	 7.	We are reinforcing our ability to respond to pricing pressure and customer demands by reorganizing 
our business portfolio in a manner that enables us to surmount the barriers separating production, 
sales, technology and development functions to fully utilize our comprehensive strengths.

	 8.	We are stepping up efforts to develop new markets and increase sales through the development of 
new “composite products” from the integration of technologies in electronic devices and machined 
components.

	 9.	We are aggressively pursuing cost reduction efforts and strengthening our corporate structure to 
prepare for future expansion.
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 	 Millions of yen	
Years ended March 31	 2010	 2009	 2008	 2007	 2006

Sales to External Customers by Business Segment
	 Machined components	 ¥107,088	 ¥115,872	 ¥144,034	 ¥137,662	 ¥129,595
	 Electronic devices and components	 121,358	 140,291	 190,397	 193,360	 188,851
		  Total	 ¥228,446	 ¥256,163	 ¥334,431	 ¥331,022	 ¥318,446
Operating Income (Loss) by Business Segment
	 Machined components	 ¥  14,235	 ¥  17,469	 ¥ 27,750	 ¥( 26,195	 ¥024,556
	 Electronic devices and components	 (2,176)	 (4,063)	 3,012	 70	 (5,287)
		  Total	 ¥  12,059	 ¥  13,406	 ¥ 30,762	 ¥( 26,265	 ¥019,269
Assets by Business Segment
	 Machined components	 ¥157,276	 ¥162,194	 ¥189,149	 ¥216,595	 ¥205,437
	 Electronic devices and components	 147,883	 154,893	 192,202	 224,048	 218,790
	 Eliminations or corporate	 (27,192)	 (31,691)	 (60,807)	 (85,859)	 (74,365)
		  Total	 ¥277,967	 ¥285,396	 ¥320,544	 ¥354,784	 ¥349,862
Depreciation and Amortization by Business Segment
	 Machined components	 ¥  10,339	 ¥  11,636	 ¥ 13,635	 ¥( 12,507	 ¥011,437
	 Electronic devices and components	 10,801	 12,352	 12,808	 12,141	 12,535
		  Total	 ¥  21,140	 ¥  23,988	 ¥ 26,443	 ¥( 24,648	 ¥023,972
Impairment Loss by Business Segment
	 Machined components	 ¥         15	 ¥           2	 ¥ 31	 ¥(        31	 ¥000,388
	 Electronic devices and components	 16	 21	 41	 43	 579
		  Total	 ¥         31	 ¥         23	 ¥ 72	 ¥(        74	 ¥000,967
Capital Expenditure by Business Segment
	 Machined components	 ¥    5,529	 ¥  10,320	 ¥ 12,292	 ¥(   8,423	 ¥012,279
	 Electronic devices and components	 5,552	 9,866	 13,259	 9,243	 9,929
		  Total	 ¥  11,081	 ¥  20,186	 ¥ 25,551	 ¥( 17,666	 ¥022,208
Sales to External Customers by Geographic Segment
	 Japan	 ¥  54,065	 ¥  59,154	 ¥ 75,378	 ¥  83,265	 ¥077,856
	 Asia (excluding Japan)	 119,333	 129,243	 170,474	 162,330	 155,423
	 North America	 31,137	 39,687	 53,585	 56,110	 59,468
	 Europe	 23,911	 28,079	 34,994	 29,317	 25,699
		  Total	 ¥228,446	 ¥256,163	 ¥334,431	 ¥331,022	 ¥318,446
Operating Income by Geographic Segment
	 Japan	 ¥    2,106	 ¥    1,261	 ¥ 9,096	 ¥(   9,770	 ¥001,922
	 Asia (excluding Japan)	 7,525	 8,248	 15,573	 11,299	 12,843
	 North America	 2,200	 2,833	 4,476	 3,730	 2,888
	 Europe	 228	 1,064	 1,617	 1,466	 1,616
		  Total	 ¥  12,059	 ¥  13,406	 ¥ 30,762	 ¥( 26,265	 ¥019,269
Assets by Geographic Segment
	 Japan	 ¥  93,663	 ¥112,111	 ¥127,492	 ¥162,335	 ¥161,968
	 Asia (excluding Japan)	 203,617	 180,024	 231,262	 258,046	 247,186
	 North America	 23,027	 27,880	 30,543	 35,692	 36,864
	 Europe	 18,189	 21,123	 22,143	 21,326	 19,618
	 Eliminations or corporate	 (60,529)	 (55,742)	 (90,896)	 (122,615)	 (115,774)
		  Total	 ¥277,967	 ¥285,396	 ¥320,544	 ¥354,784	 ¥349,862

Segment Information
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Results of Operations

Net Sales
Consolidated net sales in the current fiscal year fell 10.8%, or ¥27,717 million, to 
¥228,446 million.
	 During the period, the Japanese economy experienced a persistent recession in the first 
half of the fiscal year due to the influence of the financial crisis that originated in the 
United States in 2008. However, the economic conditions in the latter half of the period 
showed improvement, despite the deflation concern, owing to the steady increase in 
exports to Asia and active fiscal policies. The U.S. economy also continued to weaken due 
to the harsh financial environment, but stabilized in the latter half of the period by virtue of 
the progress in inventory adjustment. The economies of Europe were also in a depressed 
state, but showed signs of bottoming out in the latter half of the period. In China, domestic 
demand steadily improved under the active public spending, while other parts of Asia also 
experienced an improvement in their economies.
	 In such a business environment, the Minebea Group has been dedicated to thorough 
cost reduction, development of high-value-added products and new technologies, and  
sales promotion activities in order to further increase profitability. Consolidated net sales 
decreased as compared with the previous fiscal year on account of the deteriorated market 
environment and drastic fluctuation in exchange rate (appreciation of yen) in the first half  
of the period.

Cost of Sales
Cost of sales declined 11.1%, or ¥21,852 million, to ¥175,286 million. Cost of sales as a 
percentage of net sales decreased by 0.3 percentage points, to 76.7%. The cost of sales was 
reduced owing to stringent cost cutting, declining sales due to worldwide recession, and 
fluctuations in exchange rates (appreciation of yen), together with the fall of raw material 
prices (steel).

SGA Expenses
SGA expenses amounted to ¥41,101 million, down 9.9%, or ¥4,518 million. SGA 
expenses were equivalent to 18.0% of consolidated net sales, a slight increase by 0.2 
percentage points compared to the previous fiscal year. The reduced SGA expenses were 
attributable to the ongoing efforts to reduce cost, as well as to the decline in sales due to 
the global recession and the fluctuating exchange rates (appreciation of yen).
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Financial Review

Cost of Sales and SGA Expenses
	 Millions of yen	
Years ended March 31	 2010	 2009	 2008	 2007	 2006

Net sales	 ¥228,446	 ¥256,163	 ¥334,431	 ¥331,022	 ¥318,446
Cost of sales	 175,286	 197,138	 253,710	 257,644	 249,935
Cost of sales to net sales 	 76.7%	 77.0%	 75.9%	 77.8%	 78.5%
Gross profit	 53,160	 59,025	 80,721	 73,378	 68,511
SGA expenses	 41,101	 45,619	 49,959	 47,113	 49,242
SGA expenses to net sales 	 18.0%	 17.8%	 14.9%	 14.2%	 15.5%

Net Sales by Business Segment
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Operating Income

Billions of yen
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Income
	 Millions of yen	
Years ended March 31	 2010	 2009	 2008	 2007	 2006

Operating income	 ¥12,059 	 ¥13,406	 ¥30,762	 ¥26,265	 ¥19,269
Operating margin 	 5.3%	 5.2%	 9.2%	 8.0%	 6.0%
Net balance of other income (expenses)	 (2,798)	 (6,572)	 (5,508)	 (6,742)	 (9,649)
Net income	 6,662	 2,441	 16,303	 12,862	 4,257
Net income to net sales 	 2.9%	 1.0%	 4.9%	 3.9%	 1.3%
Net income per share (Yen): 
	 Basic	 17.20	 6.18	 40.86	 32.23	 10.67
Return (net income) on equity 	 6.3%	 2.1%	 11.9%	 9.9%	 3.9%
Return on total assets 	 2.4%	 0.8%	 4.8%	 3.7%	 1.2%

Net sales Operating income

Net Sales and Operating Income (Loss) 
by Business Segment
Billions of yen, %

Machined components
Electronic devices and components

47%

–18%

53%

118%
107.1

121.4

14.2

–2.2

Operating Income
Operating income fell 10.0%, or ¥1,347 million, to ¥12,059 million. The first half of the 
fiscal year was impacted by the adverse impact on the manufacturing costs due to major 
production cutback conducted towards the end of the previous period. Although operating 
income increased significantly in the second half of the period by virtue of the recovery of 
demand and improvements in efficiency led by increased production, the overall operating 
income for the period declined. The operating margin rose 0.1 percentage point, to 5.3%. 
For more information, refer to “Performance by Business Segment.”

Other Income (Expenses)
The net balance of other income and expenses (net amounts of non-operating profit/loss 
and extraordinary profit/loss) was expenses, i.e. a loss, of ¥2,798 million, which is ¥3,774 
million less than the previous fiscal year. Interest expense declined ¥748 million, to ¥1,898 
million, as a consequence of falling interest rates worldwide. Other major items were the 
product warranty loss of ¥511 million and the loss of ¥212 million on the sale/disposal of 
fixed assets. This amounted to a drastic decrease compared to the previous fiscal year, 
which we recorded significant losses on account of plant closure and others.

Income before Income Taxes and Minority Interests
Income before income taxes and minority interests for the current fiscal year totaled 
¥9,261 million, an increase by 35.5%, or ¥2,427 million.

Income Taxes
Income taxes declined ¥1,974 million, to ¥2,249 million. This is comprised of current 
income taxes, that is, corporate, inhabitant and business taxes, of ¥4,051 million, refund of 
income taxes of ¥1,912 million and deferred income taxes of ¥110 million. The effective 
income tax rate improved to 24.3% from 61.8% due to the increase in income before 
income taxes and minority interests, and the effect of dividends income excluded from 
taxable income, etc.

Minority Interests 
Minority interests amounted to ¥350 million, up ¥180 million from the previous fiscal 
year. This was primarily attributable to the improved earnings performance of the Minebea 
Motor Manufacturing Corporation joint venture.

Net Income
As a consequence of the aforementioned factors, net income increased to ¥6,662 million, 
which is a ¥4,221 million increase (172.9%) from the previous fiscal year. Basic net 
income per share was ¥17.20, up ¥11.02 from ¥6.18 in the previous fiscal year.
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Financial Policy and Liquidity

Capital Investment

Dividends

Financial Condition

In its various businesses where the Minebea Group operates, product and technological 
development is accelerating and global competition is intensifying. In such an environ-
ment, we recognize the importance of ensuring the flexibility in order to allow prior 
investment, which enable us to develop products that satisfy diverse customer expecta-
tions and lead the market, as well as capital investment promptly responding to 
demand fluctuations. To support these dynamic corporate activities and facilitate the 
strengthening of our technological development capabilities, we strive to maintain a 
sound financial position and a high degree of flexibility in our financing activities.
	 Under one of our primary management policies, namely the “reinforcement of 
financial structure,” the Minebea Group has pursued shrinkage of assets, controlled 
capital investment and the reduction of liabilities. Given the uncertain financial condi-
tions that encompass financial risks and increased interest rate burdens, we promoted 
efforts to expand income, shrink inventories and implemented an effective investment 
plan that focuses on the efficient use of assets, thereby reducing interest-bearing debt, 
to avoid these risks. As a result, we attained our midterm goal of keeping the net 
interest-bearing debt below ¥100,000 million. The net interest-bearing debt was 
¥96,893 million as of the current fiscal year-end.
	 To ensure the agility of our financing efforts, we obtained ratings for short-term 
debt up to a maximum of ¥10,000 million. To create a stronger, more stable structure 
for fund procurement, we strive to maintain solid relationships with key financial insti-
tutions in Japan and overseas and have taken steps to manage liquidity risks, including 
signing agreements to set up commitment lines of ¥10,000 million.

Debt Ratings
As of May 2010	 Long-term debt	 Short-term debt

Moody’s Investors Service	 Baa2	 —
Japan Credit Rating Agency, Ltd.	 A	 J–1
Japan Rating and Investment Information, Inc.	 A–	 a–1

Our basic dividend policy gives priority to enhancing equity efficiency and improving 
returns to our shareholders, with dividends reflecting performance in light of the overall 
business environment, while maintaining stable and continuous distributions of profits. 
	 It is also our policy to appropriate surplus earnings for the payment of cash dividends 
twice annually, at the interim and at the fiscal year-end. The year-end dividend is 
determined by way of a proposal that is voted on at the ordinary general meeting of 
shareholders, while the interim dividend is set by the Board of Directors.
	 In line with this policy, cash dividends for the current fiscal year were declared at ¥7.00 
per share, including an interim dividend of ¥3.00 per share. As a result, the consolidated 
payout ratio for the current fiscal year was 40.7%.
	 Regarding the application of retained earnings, we will step up efforts to respond to 
changes in our operating environment by promoting efficient investments aimed at raising 
our cost competitiveness and reinforcing our technological and product development 
capabilities, thereby improving our responsiveness to market needs.

Capital investment in the current fiscal year totaled ¥11,081 million, down 45.1%, or 
¥9,101 million, from the previous fiscal year. The breakdown of our capital investment is 
¥5,529 million in the Machined Components segment and ¥5,552 million in the Electronic 
Devices and Components segment.
	 In the Machined Components segment, investments were made to rationalize produc-
tion facilities for bearings and other products in Thailand, China, Singapore and the United 
States, and for facilities aimed at expanding production capacity for pivot assemblies. In 
the Electronic Devices and Components segment, investments were applied to new facili-
ties for HDD spindle motors and electronic devices in Thailand and for information 
motors in Thailand, China and other.
	 Capital investment included investments in the purchase of intangible fixed assets 
(¥323 million) and in assets acquired through finance leases (¥316 million).
	 In response to the sharp decline in demand globally, deriving from the worldwide 
recession, we have strived for efficient investments. However, given the improving 
demand in the world, we will proactively expand our investments into growing business 
sectors. For the next fiscal year, we are planning a capital investment of ¥30,000 million, 
primarily in the businesses of pivot assemblies, spindle motors, LED backlights for LCD, 
and ball bearings.
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Free Cash Flow
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Free Cash Flow
	 Millions of yen	
Years ended March 31	 2010	 2009	 2008	 2007	 2006

Net cash provided  
  by operating activities	 ¥ 30,408 	 ¥ 37,064	 ¥ 46,893	 ¥(37,902	 ¥(28,237
Net cash used in investing activities	 (12,733)	 (24,554)	 (23,461)	 (15,180)	 (19,120)
	 Portion of above used in purchase  
	   of tangible fixed assets	 (10,495)	 (18,429)	 (24,888)	 (16,969)	 (21,897)
Free cash flow	 17,675 	 12,510	 23,432	 22,722	 9,117
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Free cash flow (calculated by adding net cash flows from operating activities and net cash 
flows from investing activities) totaled ¥17,675 million, an increase of 41.3%, or ¥5,165 
million, from the previous fiscal year.

Cash Flows from Operating Activities
Net cash provided by operating activities amounted to ¥30,408 million, down 18.0%, or 
¥6,656 million, from the previous fiscal year. This was mainly due to the decrease in trade 
receivables of ¥9,574 million and depreciation and amortization of ¥21,140 million, which 
decreased by ¥29,719 million and ¥2,848 million, respectively, from the previous fiscal year. 
This was partially offset by the increase in trade payables of ¥6,571 million led by increased
production and income before income taxes and minority interests of ¥9,261 million, which 
increased by ¥21,220 million and ¥2,427 million, respectively, from the previous fiscal year.

Cash Flows from Investing Activities
Net cash used in investing activities decreased 48.1%, or ¥11,821 million, to ¥12,733 mil-
lion. This owes mostly to the fact that there was no payment for purchase of shares in sub-
sidiaries in the current fiscal year, compared to ¥7,265 million in the previous fiscal year, 
and that the payments for purchase of tangible fixed assets was ¥10,495 million, which 
was ¥7,934 million less than the previous fiscal year.

Cash Flows from Financing Activities
Net cash used in financing activities amounted to ¥20,118 million, which was a ¥13,143 
million increase (188.5%) from the previous fiscal year. The main factor behind this 
change was the net decrease in short-term and long-term debt of ¥14,128 million, 
decreased by ¥17,336 million from the previous fiscal year.

Cash and Cash Equivalents
The balance of cash and cash equivalents at the end of current fiscal year was ¥24,855 
million, a net decrease of ¥3,040 million, due to the free cash flow income falling below 
the net cash used in financing activities.

Assets, Liabilities and Net Assets Total assets at the end of the current fiscal year amounted to ¥277,967 million, down 2.6%, 
or ¥7,429 million, from the end of the previous fiscal year. This was primarily attributable 
to the reduced tangible fixed assets owing to holding down capital investment, reduced 
inventory, acquisition of treasury stock, and the reduced value of assets held by affiliates 
overseas when calculated in yen.
	 Total net assets came to ¥108,381 million, while the equity ratio was 38.5%, up 1.4 
percentage points.
	 Net interest-bearing debt (total debt minus cash and cash equivalents and time depos-
its) decreased 11.9%, or ¥13,102 million, to ¥96,893 million. As a consequence, the net 
debt-to-equity ratio fell to 0.9 times.

Assets
Cash and cash equivalents decreased ¥3,040 million, to ¥24,855 million, compared to the 
previous fiscal year-end. Notes and accounts receivable–trade were up ¥8,829 million, to 
¥52,184 million, reflecting the increase in net sales. Inventories decreased ¥2,825 million, 
to ¥35,912 million, on account of good sales and company-wide efforts to reduce 
inventories. Deferred tax assets (short-term) rose by ¥2,635 million, to ¥5,779 million.
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Financial Position
	 Millions of yen	

As of March 31	 2010	 2009	 2008	 2007	 2006

Total assets	 ¥277,967	 ¥285,396	 ¥320,544	 ¥354,784	 ¥349,862
Cash and cash equivalents 	 24,855	 27,895	 23,281	 21,731	 24,385
Time deposits	 1,652	 —	 —	 —	 —
Total current assets	 130,004	 121,699	 148,117	 156,059	 153,564
Inventories	 35,912 	 38,737	 42,401	 45,904	 48,914
Total current liabilities	 102,961 	 112,312	 118,321	 131,155	 150,886
Working capital	 27,043 	 9,387	 29,796	 24,905	 2,678
Interest-bearing debt	 123,400	 137,890	 132,852	 150,261	 171,272
Net interest-bearing debt	 96,893	 109,995	 109,571	 128,530	 146,887
Total net assets	 108,381	 106,762	 131,730	 142,558	 118,209
Equity ratio	 38.5%	 37.1%	 40.7%	 40.1%	 33.6%
Debt-to-equity ratio (Times)	 1.1	 1.3	 1.0	 1.1	 1.5
Net debt-to-equity ratio (Times)	 0.9	 1.0	 0.8	 0.9	 1.2
Net assets per share (Yen)	 279.87	 271.93	 327.25	 356.75	 294.65
Note:	Effective from fiscal 2007, Minebea has applied the Accounting Standard for Presentation of Net Assets 

in the Balance Sheet and the Implementation Guidance for the Accounting Standard for Presentation of 
Net Assets in the Balance Sheet. Accordingly, “shareholders’ equity,” “total shareholders’ equity/total 
assets” and “shareholders’ equity per share” have been restated as “net assets,” “equity ratio” and “net 
assets per share,” respectively.

	 As a result, total current assets increased by 6.8%, or ¥8,305 million, to ¥130,004 million.
	 Total tangible fixed assets amounted to ¥124,228 million, down 8.3%, or ¥11,178 mil-
lion. Purchase of tangible fixed assets for the current fiscal year totaled ¥10,495 million, 
while depreciation and amortization amounted to ¥21,140 million.
	 Total intangible fixed assets totaled ¥9,672 million, down 18.6%, or ¥2,210 million.
	 Total investments and other assets were ¥14,063 million, down 14.3%, or ¥2,346 mil-
lion, owing to a ¥1,196 million increase of investments in securities due to acquisition of 
preferred stock, etc. and a ¥3,056 million decrease in deferred tax assets (long-term).
	 Consequently, total fixed assets amounted to ¥147,963 million, a decrease of 9.6%, or 
¥15,734 million.

Liabilities
Notes and accounts payable–trade were ¥16,464 million, an increase of ¥6,800 million 
compared to the previous fiscal year-end, due to increase of purchase led by increased pro-
duction. Short-term loans payable decreased by ¥7,235 million, to ¥51,655 million. The 
current portion of long-term debt fell by ¥9,000 million, to ¥13,100 million. On the other 
hand, ¥10,000 million of bonds were transferred to current liabilities. Owing to such fac-
tors, total current liabilities amounted to ¥102,961 million, down 8.3%, or ¥9,351 million.
	 Long-term debt increased by ¥1,745 million, to ¥58,645 million, by virtue of new 
borrowings. As a result, total long-term liabilities increased by 0.5%, or ¥303 million, to 
¥66,625 million.

Net Assets
Total net assets increased by 1.5%, or ¥1,619 million, to ¥108,381 million, owing to a 
¥5,330 million increase in retained earnings, despite the increase in treasury stock by 
¥3,315 million. Minority interests in consolidated subsidiaries increased by 50.6%, or 
¥499 million, to ¥1,485 million.
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Machined Components

Performance by Business Segment
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Net sales in the Machined Components segment amounted to ¥107,088 million, down 
7.6%, or ¥8,784 million, compared to the previous fiscal year. Operating income fell 
18.5%, or ¥3,234 million, to ¥14,235 million, and the operating margin, calculated using 
sales to external customers, declined by 1.8 percentage points, to 13.3%. In spite of our 
pursuit of basic technologies, product technologies, and manufacturing technologies in the 
continuous effort to reduce costs, the operating income declined, suffering from the 
adverse impact on manufacturing costs caused by drastic output cuts undertaken towards 
the end of the previous fiscal year.

Principal Products and Applications and Minebea’s Global Market Share
			   Global Market  
Principal Products	 Principal Applications	 Share*
Bearings and bearing-related products
	 Miniature and small-sized ball bearings	 Small motors, household 	 60% 
		  electrical appliances,  
		  information and  
		  telecommunications   
		  equipment, automobiles,  
		  industrial machinery
	 Rod-end and spherical bearings	 Aircraft	 50%
	 Pivot assemblies	 HDDs	 60%
Other machined components
	 Special machined components, fasteners 	 Aircraft, automobiles,  
		  industrial machinery	 —%
*	Global market shares are in terms of units shipped, except the market share for rod-end and spherical bearings, 

which is in terms of sales value. Market shares are Minebea estimates based on information collected by the 
Company and by market research firms.

Business Activities and Ongoing Efforts
Sales of our mainstay products, i.e. ball bearings, rod-end bearings and spherical bearings, 
declined in comparison with the previous fiscal year due to deteriorated market conditions 
in the first half of the current fiscal year. However, in the latter half, sales increased by vir-
tue of a market recovery combined with an efficiency improvement through increased pro-
duction, contributing to a drastic profit improvement for the major products, notably ball 
bearings. In the first half of the period, the pivot assemblies segment experienced an 
increase in sales to the hard disk drive industry, which are our major customers, but sales 
leveled off due to the appreciation of the yen. However, in the second half of the period, 
sales increased due to vigorous market demand.
	 In the miniature and small-sized ball bearings business, we continued to lower manu-
facturing costs through streamlining and efforts to improve yield. In addition to strength-
ening this business, in line with the theme of returning to the basics of manufacturing, we 
sought to reinforce the development of basic technologies. To further reduce fixed costs, in 
April 2009, we closed the Skegness Plant of NMB-Minebea UK Ltd and shifted produc-
tion machinery to our Shanghai plant. In the future, we plan to construct a new plant as 
well as endeavoring to increase production in order to meet the strong demand.
	 In the rod-end and spherical ball bearings business, we built a new production facility 
within the Karuizawa Plant and an aircraft part factory (for surface finishing) at the 
Fujisawa Plant, and commenced their operation, thereby positioning us to respond to the 
anticipated increase in demand from aircraft manufacturers. In addition to our existing 
rod-end and spherical bearings products, we are striving to enter the market for engine 
peripherals and large mechanical parts that incorporate sophisticated processing 
technologies.
	 In pivot assemblies, we continue to implement measures aimed at increasing produc-
tions and lowering the cost of sales by improving yield. Towards the future, we plan to 
build a new facility in consideration of the expanding HDD market.

Segment Results

Principal Products

●	Bearings and 
	 Bearing-Related Products
	 Miniature ball bearings
	 Small-sized ball bearings
	 Integrated-shaft ball bearings
	 Rod-end bearings
	 Spherical bearings
	 Roller bearings
	 Bushings
	 Pivot assemblies
	 Tape guides

●	Other Machined Components
	 Aerospace/automotive fasteners
	 Special machined components
	 Magnetic clutches and brakes
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Principal Products

●	Rotary Components
	 HDD spindle motors
	 Fan motors
	 Hybrid-type stepping motors
	 PM-type stepping motors
	 Brush DC motors
	 Vibration motors
	 VR resolvers

●	Other Electronic Devices  
and Components

	 PC keyboards
	 Speakers
	 Electronic devices  

	 Color wheels 
	 Lighting devices for LCDs

		  Backlight inverters
	 Measuring components  

	 Strain gages  
	 Load cells

Electronic Devices and Components
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Net sales in the Electronic Devices and Components segment fell 13.5%, or ¥18,933 mil-
lion, to ¥121,358 million, compared to the previous fiscal year. Given the decreasing sales, 
we implemented cost reduction efforts with a focus on motors. As a result, the segment 
recorded an operating loss of ¥2,176 million, which is a ¥1,887 million improvement to 
the operating loss of the previous fiscal year. The operating margin, calculated using sales 
to external customers, was –1.8%, indicating an improvement of 1.1 percentage points.

Principal Products and Applications and Minebea’s Global Market Share
			   Global Market  
Principal Products	 Principal Applications	 Share*
Rotary components
	 HDD spindle motors	 HDDs	 8%
	 Information motors 	 PCs and servers, information 	 2–20%,  
	 (fan motors, stepping motors, 	 and telecommunications 	 depending  
	 brush DC motors, vibration motors)	 equipment, household electrical 	 on product  
		  appliances, cellular phones,  
		  automobiles, industrial machinery
Other electronic devices and components
	 PC keyboards	 PCs	 3%
	 Lighting devices for LCDs	 Cellular phones, digital cameras, 	 10%	   
		  portable digital information terminals
	 Speakers	 Audio equipment, PCs, automobiles	 —%
	 Measuring components	 Industrial machinery, automobiles,  
		  game consoles	 —%
*	Global market shares are in terms of units shipped. Market shares are Minebea estimates based on information 

collected by the Company and by market research firms.

Business Activities and Ongoing Efforts
In comparison to the previous fiscal year, the sale of LCD backlights increased due to sales 
promotions targeting the automobile industry and the recovery of demand in the mobile 
phone market. On the other hand, the sales of information motors and other motors 
declined due to the appreciation of the yen and the deterioration of market conditions in 
the first half of the current fiscal year. Regarding measuring components, sales in the 
market for game consoles declined.
	 Our efforts in the area of HDD spindle motors continue to focus on stepping up 
production and sales of high-growth, high-priced 2.5-inch models. We are also working to 
improve yields and R&D capabilities.
	 In the information motors business, we are introducing new products and pursuing syn-
ergy. The brushless DC motor products taken over from Panasonic Corporation joined our 
line of business in April 2010.
	 In the PC keyboards business, we are developing high-value-added products, lowering 
costs and enhancing efficiency.
	 In the electronic devices business, we are expanding our lineup and production of 
small and medium-sized LED backlights, including LED backlights for in-vehicle LCD.
	 In the area of speakers, we are working to expand sales and to specialize in high added 
value products.
	 In the measuring components business, we are developing new products and markets.
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Japan In Japan, the overall demand was stagnant and sales decreased by 8.6%, or ¥5,089 mil-
lion, to ¥54,065 million. Despite the decline in sales, as a result of our efforts to cut costs 
and expenses, the operating income recorded an increase of ¥845 million (67.0%), to 
¥2,106 million.

Asia (Excluding Japan) Asia includes the growing Greater China region, an important manufacturing base for 
many companies in Japan, Europe, and the United States. Impacted by the appreciation of 
yen and the slump in sales of ball bearings and information motors in the earlier half of the 
fiscal year, net sales declined 7.7%, or ¥9,910 million, to ¥119,333 million. The operating 
income fell 8.8%, or ¥723 million, to ¥7,525 million.

North America In North America, sales of U.S.-manufactured ball bearings for aircrafts and rod-end bear-
ings for aircraft-related industries were firm, but the appreciation of the yen and decrease 
in demand that occurred in the second half of the fiscal year pushed down the total sales 
for the fiscal year. Sales of PC keyboards and speakers, which we aim to specialize in 
high-value-added products, also declined. As a result, we reported, in North America, net 
sales of ¥31,137 million, down 21.5%, or ¥8,550 million, and an operating income of 
¥2,200 million, a decrease of 22.4%, or ¥633 million.

Europe In Europe, sales of all products slumped due to the global economic downturn. The 
Electronic Devices and Components segment particularly suffered from the worsened 
market conditions. Certain markets showed recovery in the second half of the fiscal year, 
but for the fiscal year as a whole the net sales declined 14.8%, or ¥4,168 million, to 
¥23,911 million, and the operating income fell 78.6%, or ¥836 million, to ¥228 million.
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Research and  
Development

Research and Development

Minebea manufactures and sells a wide range of products around the world. These include ball bearings and 
other precision components that apply its expertise in ball bearings; aircraft components, notably rod-end 
bearings and high-end fasteners; and electronic components used in state-of-the-art electronics equipment. 
Minebea and the companies of the Minebea Group also cooperate closely to conduct R&D in each of these 
fields. Furthermore, the Minebea Group is dedicated to the development of hybrid component products that 
integrate the element technologies from Machined Components and Electronic Devices and Components. In 
March 2010, Minebea released “COOL LEAF,” a next generation input device produced through combining 
technologies cultivated in the process of design and development of keyboards (input devices), lighting 
devices (backlight module including light guide plate) and measuring components (force sensors).
	 Minebea has development bases in Japan (Karuizawa Plant and Hamamatsu Plant), Thailand, China, the 
United States, and Europe. These bases strive to leverage their particular expertise and promote complemen-
tary R&D with the aim of accelerating the development of products that will lead to the creation of new 
businesses. Our facilities in Karuizawa, Thailand and China have acquired accreditation for the ISO17025 
standard and are stepping up efforts within the Minebea Group with regard to analyzing and reducing emis-
sions of hazardous substances targeted by environmental regulations, including those banned by the European 
Union’s Restriction of Hazardous Substances (RoHS) directive.
	 In the current fiscal year, R&D costs for the Minebea Group amounted to ¥8,410 million. This included 
¥271 million allocated to basic research at material science laboratories in Thailand and China, such as basic 
materials analysis, and other research that cannot be apportioned to individual business segments.
	 R&D activities in our two segments in the current fiscal year are outlined below.

Machined Components
R&D in this segment focused on mainstay bearings, that is, on developing basic tribological technologies for 
materials and lubricants, among others, and on oil fill, electromechanical machining (ECM), diamond-like 
carbon (DLC) and other processes. Efforts are also emphasized on responding to the requirements of manu-
facturers in new areas in the IT, home electrical appliances, automobiles and aerospace industries through 
reliability engineering—aimed at, for example, minimizing particle generation, extending product life and 
enhancing electroconductivity—and applied engineering.
	 We are also working to develop ever-smaller miniature ball bearings. We succeeded in developing the 
world’s smallest miniature ball bearings, boasting an outer ring diameter of 1.5 mm and an inner ring 
diameter of just 0.5 mm.
	 In the area of bearings for the aerospace industry, we have completed development of and received 
approval for tie-rod mechanical assemblies, trunnion bearings for main landing gear and a wide range of 
bearings for flight control systems for new models released by U.S. and European aircraft manufacturers, by 
applying technology used in our rod-end bearings.
	 The majority of HDDs now use perpendicular magnetic recording to achieve higher recording densities, 
and thus ensuring the cleanliness of components has become a crucial consideration. To offer a high level of 
cleanliness in our mainstay HDD-related products, which include bearing unit, spindle motors and base 
plates, we have actively developed clean manufacturing technologies.
	 The R&D cost in the Machined Components segment in the current fiscal year amounted to ¥2,287 million.

Electronic Devices and Components
Mainstay motors in this segment include fan motors, stepping motors, brush DC motors, brushless DC 
motors and HDD spindle motors. We are working to enhance our various core analysis technologies, control 
technologies and materials technologies, with the aim of being the first to launch advanced products that 
respond to customer requirements for compact size, high efficiency (low energy consumption), quietness and 
reliability, which vary depending on type of motor and application. In the area of stepping motors, we suc-
ceed in developing a unit with an external diameter of just 3.2mm–smaller than any other stepping motor in 
the world. This unit is currently undergoing assessment for a variety of applications. For magnetic application 
products, our R&D efforts emphasize materials technology, core technologies and product-related technolo-
gies. These efforts continue to yield such outstanding products as rare earth bond magnets and heat-resistant 
magnets for use in high-performance motors. We have successfully developed heat management system 
modules (HMSMs) by conducting R&D combining our motor, fan, electronics and other technologies.
	 In the area of display-related products, we developed a new high-brightness, high-efficiency LED back-
light for LCDs, which we will market to manufacturers of cellular telephones and digital cameras. In addition 
to our noted ultra precision machining, mold production and molding technologies, we succeeded in develop-
ing plastics molding technologies capable of accommodating larger, thinner optical devices and increasingly 
fine optical patterns. This has positioned us to expand our focus to include LED backlights for notebook and 
desktop PC monitors, for which LCDs have become the preferred type of display.
	 In electronics-related products, we are developing backlight driving circuits for large-sized LCD TVs. 
Moreover, by shifting from analog to digital control circuits, we have succeeded in significantly reducing the 
number of parts used, as well as in improving control precision, thereby enabling us to reduce engineering 
lead times.
	 In the current fiscal year, R&D costs in the Electronic Devices and Components segment totaled 
¥5,852 million.
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Outlook for  
the Next  
Fiscal Year 
(Fiscal Year  
Ending March  
2011)
(as of May 2010)

Outlook for the Next Fiscal Year and Risk Management

Risk Management Minebea recognizes a variety of risks and uncertainties that have the potential to affect its operating results 
and/or financial position. On June 29, 2010, the date of our Japanese-language Yuka Shoken Hokokusho, the 
filing of which is required of all publicly traded companies in Japan, we recognized the following risks.

1. Market risk
Principal markets for Minebea products, including those for PCs and peripheral equipment, information and tele-
communications equipment and household electrical appliances, are intensely competitive and subject to significant 
fluctuations in demand. Our operating results and financial position are vulnerable to these fluctuations.
2. Foreign exchange risk
A significant portion of our consolidated net sales and production are outside of Japan. Our business is thus vulner-
able to risks associated with fluctuations in foreign currency exchange rates. We have entered into various currency 
exchange contracts and other derivatives transactions to hedge these risks, but fluctuations in foreign currency 
exchange rates may affect our operating results and/or financial position over the long term.
3. R&D risk
While we focus on R&D to introduce a constant stream of new, high-quality products, we are subject to the risk 
that significant R&D expenditures may not be rewarded with successes, as there are no guarantees that R&D 
efforts will come to fruition.
4. Legal risk
The Legal Department is responsible for managing risk related to lawsuits and other legal actions brought against 
Minebea Group operations in Japan and/or overseas. We are subject to the risk that lawsuits or other actions with 
the potential to affect our operating results and/or financial position may be brought against us in the future.
5. Risk related to price negotiations
We continue to face intense competition from lower-priced products made overseas. We are subject to the risk that 
we will be unable to maintain or increase our share should market needs shift to low-quality, low-priced products.
6. Risk related to raw materials and logistics costs
We purchase a variety of materials from external suppliers and strive to ensure optimal purchase inventory volumes 
for such materials and access to stable supplies of materials with stable prices. However, we are subject to the risk
that rising prices for such materials may affect our operating results and/or financial position in the future.
7. Latent risk related to operations overseas
The Minebea Group’s manufacturing activities are conducted primarily in Thailand, China, and Singapore. While 
considerable time has passed since we established operations in these countries, our operations overseas are subject 
to the following risks, any of which may have a negative impact on our operating results and/or financial position:
(a)	 Unexpected changes to laws or regulations.
(b)	Difficulty in attracting and securing appropriate human resources.
(c)	 Acts of terrorism or war, or other acts that may cause social disruption.

We expect that in the amid of the world economy showing signs of recovery mainly in Asia, the Japanese 
economy, in tune with U.S. and European economic recoveries, will be on the road to recovery with export 
improvements despite deflationary concerns. In Asia, we expect that the economies will remain strong despite 
concerns about the overheated economy in China. In the U.S., the economy is expected to move toward 
gradual recovery with the financial environment improving and corporate earnings ceasing to fall.
	 Under these circumstances, we expect net sales of 265,000 million yen, operating income of 23,500 
million yen and net income of 12,500 million yen. This is due to expectations of increased sales by the 
brushless motor business to be newly added by a business acquisition implemented in the fiscal year; sales 
expansion in steady Asian markets; and increased sales to strong HDD-related markets.
	 Machined components business, we will continue to aggressively expand sales of mainstay ball bearings 
to the automobile and information & telecommunications equipment industries. By achieving economies of 
scale in manufacturing from this sales expansion and further reducing costs, we aim to improve business 
results further. We expect that sales of ball bearings will increase mainly in Asia due to economic recovery. 
Also in pivot assemblies, we expect increased sales due to active market demands.
	 Electronic devices and components business, in the information motor business, we will strive to further 
enhance results by continuing to improve production efficiency and to make product mix reviews. An 
increase in sales is expected due to the launch of a new business segment to sell brushless motor as a result of 
M&A we carried out during the current fiscal year. In the spindle motor business, we will strive to improve 
results mainly by responding to active market demands, making cost reduction efforts and boosting sales of 
2.5" models. Also, in the PC keyboard business, we will aim for earnings improvement by focusing on 
high-quality, high-priced models and new input device products, etc. In LCD backlight assemblies, inverters, 
measuring components, etc., we will aim for sales recovery by expanding sales.
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Consolidated Balance Sheets
As of March 31, 2010 and 2009

		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
Assets	 2010	 2009	 2010

Current Assets:
	 Cash and cash equivalents 	 ¥   24,855	 ¥   27,895	 $    267,149
	 Time deposits	 1,652	 —	 17,752
	 Notes and accounts receivable:
		  Trade	 52,184	 43,355	 560,884
		  Other	 2,443	 1,400	 26,256	 	

				    54,627	 44,755	 587,140 
			   Allowance for doubtful receivables	 (129)	 (151)	 (1,390)	 	

			   Total notes and accounts receivable	 54,498	 44,604	 585,750
	 Inventories (Note 2-e)	 35,912	 38,737	 385,982
	 Deferred tax assets (Note 6)	 5,779	 3,144	 62,115
	 Prepaid expenses and other current assets (Note 2-g)	 7,308	 7,319	 78,553	 	

			   Total current assets	 130,004	 121,699	 1,397,301	 	

Tangible Fixed Assets (Notes 2-f, 2-i and 5):
	 Land		  14,016	 13,979	 150,649
	 Buildings and structures	 97,149	 97,553	 1,044,162
	 Machinery and transportation equipment	 230,214	 226,584	 2,474,352
	 Tools, furniture and fixtures	 44,007	 43,822	 472,989
	 Leased assets	 1,872	 2,784	 20,126
	 Construction in progress	 1,651	 1,740	 17,744	 	

				    388,909	 386,462	 4,180,022
			   Accumulated depreciation	 (264,681)	 (251,056)	 (2,844,814)	 	

			   Total tangible fixed assets	 124,228	 135,406	 1,335,208	 	

Intangible Fixed Assets:
	 Goodwill (Note 2-k)	 7,001	 8,585	 75,246
	 Other		  2,671	 3,297	 28,708	 	

			   Total intangible fixed assets	 9,672	 11,882	 103,954		

Investments and Other Assets:
	 Investments in affiliate	 146 	 154	 1,564
	 Investments in securities (Note 2-g)	 7,380	 6,184	 79,323
	 Long-term loans receivable	 23	 16	 255
	 Deferred tax assets (Note 6)	 4,923	 7,979	 52,918
	 Other (Note 2-h)	 1,606	 2,081	 17,262	 	

				    14,078	 16,414	 151,322
			   Allowance for doubtful receivables	 (15)	 (5)	 (167)	 	

			   Total investments and other assets	 14,063	 16,409	 151,155	 	

Deferred Charges	 —	 0	 —	 	

Total Assets	 ¥ 277,967	 ¥ 285,396	 $ 2,987,618
	 	

The accompanying notes to consolidated financial statements are an integral part of these statements.
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		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
Liabilities and Net Assets	 2010	 2009	 2010

Current Liabilities:
	 Short-term loans payable (Note 4)	 ¥  51,655	 ¥  58,890	 $   555,196
	 Current portion of long-term debt (Note 4)	 13,100 	 22,100	 140,800
	 Notes and accounts payable:
		  Trade	 16,464	 9,664	 176,959
		  Other	 4,775 	 4,786	 51,327	 	
			   Total notes and accounts payable	 21,239	 14,450	 228,286
	 Income taxes payable (Note 6)	 1,831	 418	 19,674
	 Lease obligations (Note 4)	 471	 858	 5,067
	 Accrued expenses and other current liabilities (Note 6)	 14,665	 15,596	 157,611	 	
			   Total current liabilities	 102,961	 112,312	 1,106,634 	 	

Long-term Liabilities:
	 Long-term debt (Note 4)	 58,645	 56,900	 630,319
	 Lease obligations (Note 4)	 492 	 1,130	 5,291
	 Other (Notes 2-h and 6)	 7,488 	 8,292	 80,487	 	
			   Total long-term liabilities	 66,625	 66,322	 716,097	 	

			   Total liabilities	 169,586	 178,634	 1,822,731	 	

Contingent Liabilities (Note 15)

Net Assets (Note 11):
	 Shareholders’ equity:
		  Common stock
			   Authorized:	1,000,000,000 shares
			   Issued:	 March 31, 2010—399,167,695 shares
			   	 March 31, 2009—399,167,695 shares	 68,259	 68,259	 733,651
		  Capital surplus	 94,768	 94,757	 1,018,569
		  Retained earnings	 26,149 	 20,819	 281,059
		  Treasury stock	 (6,571)	 (3,256)	 (70,631)	 	
			   Total shareholders’ equity	 182,605	 180,579	 1,962,648	 	

	 Revaluation/translation differences:
		  Differences on revaluation of available-for-sale securities	 92 	 (189)	 988
		  Deferred gains or losses on hedges	 7 	 2	 83
		  Foreign currency translation adjustments	 (75,808)	 (74,616)	 (814,793)	 	
			   Total revaluation/translation differences	 (75,709)	 (74,803)	 (813,722)	 	

	 Minority interests in consolidated subsidiaries	 1,485 	 986	 15,961	 	

			   Total net assets	 108,381 	 106,762	 1,164,887	 	

Total Liabilities and Net Assets	 ¥277,967	 ¥285,396	 $2,987,618
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		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
	 2010	 2009	 2008	 2010

Net Sales		  ¥228,446	 ¥256,163	 ¥334,431	 $2,455,353 
Cost of Sales (Note 10)	 175,286	 197,138	 253,710	 1,883,985	 	
	 Gross profit	 53,160	 59,025	 80,721	 571,368

Selling, General and Administrative Expenses (Notes 2-k and 10)	 41,101	 45,619	 49,959	 441,754	 	
	 Operating income	 12,059	 13,406	 30,762	 129,614	 	

Other Income (Expenses):
	 Interest income	 206	 418	 688	 2,216
	 Equity in net income (loss) of affiliate	 (8)	 (3)	 14	 (82)
	 Interest expense	 (1,898)	 (2,646)	 (4,402)	 (20,399)
	 Foreign currency exchange losses	 (217)	 (264)	 (474)	 (2,328)
	 Gains (losses) on sales and disposals of tangible fixed assets	 (212)	 (424)	 (531)	 (2,279)
	 Gains on sale of investment securities (Note 2-g)	 32 	 —	 —	 345
	 Gains (losses) on liquidation of subsidiaries and affiliates	 (159)	 311	 (999)	 (1,715)
	 Reversal of allowance for business restructuring losses	 —	 49	 202	 —
	 Impairment loss (Note 5)	 (31)	 (23)	 (72)	 (338)
	 Product warranty loss	 (511)	 (146)	 (237)	 (5,491)
	 Allowance for environmental remediation expenses	 —	 (744)	 —	 —
	 Business restructuring loss	 (75)	 (1,793)	 —	 (806)
	 Special severance payments (Note 2-h)	 —	 (985)	 (165)	 —
	 Retirement benefit expenses for overseas subsidiaries (Note 2-h)	 —	 —	 (116)	 —
	 Other, net	 75 	 (322)	 584	 809	 	
				    (2,798)	 (6,572)	 (5,508)	 (30,068)	 	
Income before Income Taxes and Minority Interests	 9,261 	 6,834	 25,254	 99,546	 	

Income Taxes (Note 6):
	 Current (including enterprise tax)	 4,051 	 4,433	 8,497	 43,543 
	 Income tax refund	 (1,912)	 —	 —	 (20,546)
	 Reversal of prior year’s income taxes	 —	 (1,028)	 —	 —
	 Deferred (benefit)	 110 	 818	 (591)	 1,181	 	
				    2,249 	 4,223	 7,906	 24,178	 	

Minority Interests	 350 	 170	 1,045	 3,764	 	
Net Income		  ¥    6,662	 ¥    2,441	 ¥ 16,303	 $     71,604
	 	 
 
		  U.S. dollars
	 Yen	 (Note 3)	 	

Per Share Data (Note 12):
	 Net income (basic)	 ¥17.20 	 ¥6.18	 ¥40.86	 $0.18
	 Cash dividends applicable to the year	 7.00 	 7.00	 10.00	 0.08	 	

The accompanying notes to consolidated financial statements are an integral part of these statements.

Consolidated Statements of Income
Years ended March 31, 2010, 2009 and 2008
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Consolidated Statements of Changes in Net Assets
Years ended March 31, 2010, 2009 and 2008

		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
	 2010	 2009	 2008	 2010
Shareholders’ Equity
	 Common stock
		  Balance at previous fiscal year-end	 ¥  68,259	 ¥  68,259 	 ¥  68,259 	 $   733,651
		  Changes during current fiscal year
			   Total changes during current fiscal year	 —	 —	 —	 —
		  Balance at current fiscal year-end	 68,259	 68,259 	 68,259  	 733,651

	 Capital surplus
		  Balance at previous fiscal year-end	 94,757	 94,757 	 94,757 	 1,018,451
		  Changes during current fiscal year
			   Disposal of treasury stocks	 11	 (0)	 0	 118
			   Total changes during current fiscal year	 11	 (0)	 0 	 118
		  Balance at current fiscal year-end	 94,768	 94,757 	 94,757 	 1,018,569

	 Retained earnings
		  Balance at previous fiscal year-end	 20,819	 28,168 	 15,855 	 223,768
		  Changes during current fiscal year
			   Decrease in retained earnings from application of ASBJ PITF No. 18	 —	 (6,442)	 —	 —
			   Increase associated with change in the consolidated subsidiaries’ settlement date	 53	 —	 —	 572
			   Cash dividend from retained earnings	 (1,945)	 (1,994)	 (3,990)	 (20,904)
			   Net income	 6,662 	 2,441 	 16,303	 71,604
			   Increase (decrease) due to decrease (increase) in unfunded retirement benefit obligation of foreign subsidiaries	 560 	 (1,353)	 —	 6,019
			   Disposal of treasury stocks	 —	 (1)	 —	 —
			   Total changes during current fiscal year	 5,330 	 (7,349)	 12,313	 57,291
		  Balance at current fiscal year-end	 26,149	 20,819 	 28,168	 281,059

	 Treasury stock
		  Balance at previous fiscal year-end	 (3,256)	 (97)	 (80)	 (34,992)
		  Changes during current fiscal year
			   Purchase of treasury stocks	 (3,390)	 (3,161)	 (18)	 (36,444)
			   Disposal of treasury stocks	 75 	 2 	 1	 805
			   Total changes during current fiscal year	 (3,315)	 (3,159)	 (17)	 (35,639)
		  Balance at current fiscal year-end	 (6,571)	 (3,256)	 (97)	 (70,631)

	 Total shareholders’ equity
		  Balance at previous fiscal year-end	 180,579 	 191,087 	 178,791	 1,940,878
		  Changes during current fiscal year
			   Decrease in retained earnings from application of ASBJ PITF No. 18	 —	 (6,442)	 —	 —
			   Increase associated with change in the consolidated subsidiaries’ settlement date	 53 	 —	 —	 572 
			   Cash dividend from retained earnings	 (1,945)	 (1,994)	 (3,990)	 (20,904)
			   Net income	 6,662 	 2,441 	 16,303	 71,604
			   Increase (decrease) due to decrease (increase) in unfunded retirement benefit obligation of foreign subsidiaries	 560	 (1,353)	 —	 6,019
			   Purchase of treasury stocks	 (3,390)	 (3,161)	 (18)	 (36,444)
			   Disposal of treasury stocks	 86 	 1 	 1	 923
			   Total changes during current fiscal year	 2,026 	 (10,508)	 12,296	 21,770
		  Balance at current fiscal year-end	 182,605 	 180,579 	 191,087	 1,962,648

Revaluation/Translation Differences
	 Differences on revaluation of available-for-sale securities
		  Balance at previous fiscal year-end	 (189)	 1,756 	 3,295	 (2,035)
		  Changes during current fiscal year
			   Changes in non-shareholders’ equity items (net)	 281 	 (1,945)	 (1,539)	 3,023
			   Total changes during current fiscal year	 281	 (1,945)	 (1,539)	 3,023
		  Balance at current fiscal year-end	 92 	 (189)	 1,756	 988

	 Deferred gains or losses on hedges
		  Balance at previous fiscal year-end	 2	 (0)	 —	 26
		  Changes during current fiscal year
			   Changes in non-shareholders’ equity items (net)	 5	 2 	 (0) 	 57
			   Total changes during current fiscal year	 5	 2 	 (0)	 57
		  Balance at current fiscal year-end	 7	 2 	 (0) 	 83

	 Foreign currency translation adjustments
		  Balance at previous fiscal year-end	 (74,616)	 (62,268)	 (39,732)	 (801,976)
		  Changes during current fiscal year
			   Changes in non-shareholders’ equity items (net)	 (1,192)	 (12,348)	 (22,536)	 (12,817)
			   Total changes during current fiscal year	 (1,192)	 (12,348)	 (22,536)	 (12,817)
		  Balance at current fiscal year-end	 (75,808)	 (74,616)	 (62,268)	 (814,793)

	 Total revaluation/translation differences
		  Balance at previous fiscal year-end	 (74,803)	 (60,512)	 (36,437)	 (803,985)
		  Changes during current fiscal year
			   Changes in non-shareholders’ equity items (net)	 (906)	 (14,291)	 (24,075)	 (9,737)
			   Total changes during current fiscal year	 (906)	 (14,291)	 (24,075)	 (9,737)
		  Balance at current fiscal year-end	 (75,709)	 (74,803)	 (60,512)	 (813,722)

Minority Interests in Consolidated Subsidiaries
		  Balance at previous fiscal year-end	 986 	 1,155 	 204	 10,601
		  Changes during current fiscal year
			   Changes in non-shareholders’ equity items (net)	 499 	 (169)	 951	 5,360
			   Total changes during current fiscal year	 499 	 (169)	 951	 5,360
		  Balance at current fiscal year-end	 1,485 	 986 	 1,155	 15,961

Total Net Assets
		  Balance at previous fiscal year-end	 106,762	 131,730 	 142,558	 1,147,494
		  Changes during current fiscal year
			   Decrease in retained earnings from application of ASBJ PITF No. 18	 —	 (6,442)	 —	 —
			   Increase associated with change in the consolidated subsidiaries’ settlement date	 53 	 —	 —	 572
			   Cash dividend from retained earnings	 (1,945)	 (1,994)	 (3,990)	 (20,904)
			   Net income	 6,662 	 2,441 	 16,303	 71,604
			   Increase (decrease) due to decrease (increase) in unfunded retirement benefit obligation of foreign subsidiaries	 560 	 (1,353)	 —	 6,019
			   Purchase of treasury stocks	 (3,390)	 (3,161)	 (18)	 (36,444)
			   Disposal of treasury stocks	 86 	 1 	 1	 923
			   Changes in non-shareholders’ equity items (net)	 (407)	 (14,460)	 (23,124)	 (4,377)
			   Total changes during current fiscal year	 1,619 	 (24,968)	 (10,828)	 17,393
		  Balance at current fiscal year-end	 ¥108,381 	 ¥106,762 	 ¥131,730 	 $1,164,887

The accompanying notes to consolidated financial statements are an integral part of these statements.
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		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
	 2010	 2009	 2008	 2010

Cash Flows from Operating Activities:
	 Income before income taxes and minority interests	 ¥  9,261 	 ¥   6,834	 ¥ 25,254	 $   99,546
	 Depreciation and amortization	 21,140 	 23,988	 26,443	 227,218
	 Impairment loss (Note 5)	 31 	 23	 72	 338
	 Amortization of goodwill (Note 2-k)	 1,352 	 1,039	 1,059	 14,533
	 Interest and dividend income	 (304)	 (531)	 (796)	 (3,272)
	 Interest expense	 1,898 	 2,646	 4,402	 20,399
	 (Gains) losses on sales and disposals of fixed assets	 212 	 424	 531	 2,279
	 Gains on sales of investment securities	 (32)	 —	 —	 (345)
	 (Gains) losses on liquidation of subsidiaries and affiliates	 159	 (311)	 999	 1,715
	 (Increase) decrease in notes and accounts receivable–trade	 (9,574)	 20,145	 939	 (102,902)
	 (Increase) decrease in inventories	 2,286 	 1,289 	 (1,545)	 24,573
	 Increase (decrease) in notes and accounts payable–trade	 6,571 	 (14,649)	 (1,304)	 70,629
	 Increase (decrease) in allowance for business restructuring losses	 (824)	 548	 (264)	 (8,866)
	 Increase in warranty reserve	 280 	 19	 —	 3,013
	 Other		  1,209	 3,769	 5,015	 12,985	 	
		  Subtotal	 33,665 	 45,233	 60,805	 361,843 
	 Interest and dividends received	 305	 547	 796	 3,276
	 Interest paid	 (1,892)	 (2,647)	 (4,438)	 (20,332)
	 Income taxes paid	 (2,545)	 (6,399)	 (9,462)	 (27,357)
	 Income tax refund	 875 	 330	 —	 9,408
	 Payment for settlement	 —	 —	 (808)	 —	 	
			   Net cash provided by operating activities	 30,408 	 37,064	 46,893	 326,838	 	

Cash Flows from Investing Activities:
	 Transfers to time deposits	 (2,780)	 —	 —	 (29,883)
	 Proceeds from withdrawal from time deposits	 1,139	 —	 —	 12,244
	 Payments for purchase of tangible fixed assets	 (10,495)	 (18,429)	 (24,888)	 (112,805)
	 Proceeds from sales of tangible fixed assets	 683 	 2,859	 2,037	 7,344 
	 Payments for purchase of intangible fixed assets	 (323)	 (599)	 (663)	 (3,474)
	 Payments for purchase of shares in subsidiaries (Note 13)	 —	 (7,265)	 —	 —
	 Long-term loans provided	 (23)	 (9)	 (22)	 (248)
	 Other		  (934)	 (1,111)	 75	 (10,036)	 	
			   Net cash used in investing activities	 (12,733)	 (24,554)	 (23,461)	 (136,858)	 	

Cash Flows from Financing Activities:
	 Net increase (decrease) in short-term and long-term debt	 (14,128)	 3,208	 (16,597)	 (151,843)
	 Cash dividends paid	 (1,945)	 (5,985)	 (3,990)	 (20,904)
	 Payments for purchase of treasury stock	 (3,390)	 (3,161)	 (18)	 (36,444)
	 Proceeds from disposal of treasury stock	 86 	 1	 1	 923
	 Repayment of lease obligations	 (741)	 (1,038)	 —	 (7,965)	 	
			   Net cash used in financing activities	 (20,118)	 (6,975)	 (20,604)	 (216,233)	 	

Effect of Exchange Rate Changes on Cash and Cash Equivalents	 (513)	 (921)	 (1,278)	 (5,523)	 	
Net Increase (Decrease) in Cash and Cash Equivalents	 (2,956)	 4,614	 1,550	 (31,776)

Cash and Cash Equivalents at Beginning of Year	 27,895 	 23,281	 21,731	 299,825

Decrease Associated with Change in the Consolidated Subsidiaries’  
  Settlement Date	 (84)	 —	 —	 (900)	 	
Cash and Cash Equivalents at End of Year	 ¥ 24,855	 ¥ 27,895	 ¥ 23,281	 $ 267,149 	 	

The accompanying notes to consolidated financial statements are an integral part of these statements.

Consolidated Statements of Cash Flows
Years ended March 31, 2010, 2009 and 2008
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Notes to Consolidated Financial Statements

1. 	Basis of Presenting  
Financial Statements

The accompanying consolidated financial statements of Minebea Co., Ltd. (the “Company”), 
and its consolidated domestic and overseas subsidiaries are stated in Japanese yen, the 
accounts of which are maintained in accordance with the accounting principles generally 
accepted in the respective countries and audited by independent auditors in those countries. 
The Company has made necessary adjustments to its consolidated accounting process 
regarding overseas subsidiaries to accommodate the application of the Practical Solution 
on Unification of Accounting Policies Applied to Foreign Subsidiaries for Consolidated 
Financial Statements (ASBJ Practical Issues Task Force (PITF) No. 18, issued on May 17, 
2006), effective from the year ended March 31, 2009.
	 The accompanying consolidated financial statements have been compiled from the 
consolidated financial statements filed with the Ministry of Finance in Japan as required  
by the Financial Instruments and Exchange Law of Japan, in accordance with accounting 
principles generally accepted in Japan, which are different in certain respects as to the 
application and disclosure requirements of International Financial Reporting Standards. 
For the purpose of this annual report, certain reclassifications have been made and addi-
tional information provided to present the accompanying consolidated financial statements 
in a format that is familiar to readers outside Japan.

2.	Summary of Significant  
Accounting Policies

a) Principles of consolidation
The accompanying consolidated financial statements include the accounts of the Company 
and 39 affiliated companies, including 38 consolidated subsidiaries and 1 equity-method 
affiliate. All significant intercompany balances, intercompany transactions and unrealized 
profits have been eliminated in consolidation.
	 In the year ended March 31, 2010, the Company liquidated 1 subsidiary. 
	 For certain subsidiaries that have a fiscal year-end of December 31, provisional finan-
cial statements are prepared as of the Company’s balance sheet date. In the year ended 
March 31, 2010, the balance sheet date for myonic Holding GmbH, myonic GmbH, myonic 
Limited and myonic s.r.o. was changed from December 31 to March 31.

b) Translation of foreign currencies
Monetary assets and liabilities denominated in overseas currencies are translated into 
Japanese yen at the exchange rates prevailing at the balance sheet date, except for certain 
accounts that were hedged by forward exchange contracts. Translation differences arising 
from the translation of the financial statements denominated in foreign currencies are 
recorded as minority interests in consolidated subsidiaries and foreign currency translation 
adjustments in net assets.
	 Financial statement items of consolidated overseas subsidiaries are translated into 
Japanese yen as follows:
	 Balance sheet items	 At the rates of exchange prevailing at the balance  
		  sheet date
	 Statement of income items	 At the average rate of exchange during the fiscal year

c) Cash equivalents
All highly liquid investments with a maturity of three months or less when purchased are 
considered to be “cash equivalents.”

d) Allowance for doubtful receivables
Allowance for doubtful receivables of the Company and its consolidated domestic subsidiaries 
is provided for normal receivables based on the historical write-off rate and for uncollectible 
receivables on a specific identification basis. Allowance for doubtful receivables of consolidated 
overseas subsidiaries is generally provided for estimated uncollectible receivables.
	 Allowance for doubtful receivables provided for consolidated subsidiary receivables  
is eliminated for consolidation purposes. 
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e) Inventories
Inventories of the Company and its consolidated domestic subsidiaries are stated at cost, as 
determined mainly by the moving average method, with balance sheet inventory amounts 
calculated using lowered book values, reflecting a potential decline in profitability. Inventories 
of the Company’s consolidated overseas subsidiaries are stated at the lower of cost or market 
as determined by the first-in, first-out method or the moving average method. 

(Change of accounting policy)
Until the year ended March 31, 2008, inventories held for ordinary sales have been calcu-
lated at cost by mainly using the moving average method. However, owing to the applica-
tion of the Accounting Standard for Measurement of Inventories (Accounting Standards 
Board of Japan (ASBJ) Statement No. 9, issued on July 5, 2006), from the year ended 
March 31, 2009, inventories are calculated at cost by mainly using the moving average 
method, with balance sheet inventory items calculated using lowered book values.
	 This resulted in a decrease of ¥228 million in operating income and income before 
income taxes and minority interests for the year ended March 31, 2009, respectively.

	 Inventories as of March 31, 2010 and 2009, comprised the following:

Inventories
		  Thousands of
	 	 U.S. dollars
	 Millions of yen	 (Note 3)	 	
	 2010	 2009	 2010

Merchandise and finished goods	 ¥15,297	 ¥16,840	 $164,416
Work in process	 11,037 	 11,506	 118,621
Raw materials	 6,729 	 7,246	 72,321
Supplies	 2,849	 3,145	 30,624	 	
	 ¥35,912	 ¥38,737	 $385,982	 	

f) Tangible fixed assets
Tangible fixed assets are stated at acquisition cost. Depreciation of the Company and its 
consolidated domestic subsidiaries is computed by the declining balance method based 
upon the estimated useful lives of the assets. The estimated useful lives of fixed assets are 
predominantly 2 to 50 years for buildings and structures, 2 to 15 years for machinery and 
transportation equipment and 2 to 20 years for tools, furniture and fixtures. In contrast, 
depreciation of consolidated overseas subsidiaries is computed primarily by the straight-
line method based upon the estimated useful lives of the assets. Maintenance and normal 
repair expenses are charged against income as incurred, while significant renewals and 
improvements are capitalized.

(Additional information)
In the year ended March 31, 2009, the Company reassessed the useful lives of its machinery 
and equipment concurrent with a review of depreciation methods implemented as a result 
of revisions to tax legislation in year 2008. As a consequence, the useful lives of certain 
machinery and equipment are different effective from the year ended March 31, 2009. This 
resulted in a decrease of ¥32 million in operating income and income before income taxes 
and minority interests for the year ended March 31, 2009, respectively.

g) Investments in securities
Investments in securities consist of equity securities of listed and unlisted companies and 
government bonds. Available-for-sale securities held by the Company or its domestic or 
overseas consolidated subsidiaries with fair value are stated at the closing quoted market 
price on March 31, 2010 and 2009. Resulting valuation gains and losses are included, after 
the application of tax effect accounting, in net assets in the consolidated balance sheets. 
The cost of securities sold is calculated using the moving average method. Those securities 
that fair value are not readily determinable are stated at cost, as determined by the moving 
average method.
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Available-for-sale securities
	 Millions of yen	
	 		  2010	 		  2009	 	
		  Reported			   Reported
	 	 amount in			   amount in
		  balance	 Acquisition		  balance	 Acquisition
		  sheet	 cost	 Difference	 sheet	 cost	 Difference

Securities whose reported  
  amounts in balance sheet  
  exceed acquisition cost
	 Equity securities	 ¥1,907 	 ¥1,526 	 ¥381	 ¥      —	 ¥      —	 ¥     —
	 Bonds	 2,539 	 2,534 	 5 	 2,543 	 2,504 	 39

Securities whose reported  
  amounts in balance sheet  
  do not exceed acquisition cost
	 Equity securities	 1,260 	 1,524 	 (264)	 2,889 	 3,082 	 (193)
	 Bonds	 —	 —	 —	 —	 —	 —	 	
Total	 ¥5,706 	 ¥5,584 	 ¥ 122	 ¥5,432 	 ¥5,586 	 ¥(154)	 	

	 Thousands of U.S. dollars (Note 3)	
	 					     2010	
		  			   Reported		
	 				    amount in		
		  			   balance	 Acquisition
		  			   sheet	 cost	 Difference

Securities whose reported amounts in balance sheet  
  exceed acquisition cost
	 Equity securities				    $20,498 	 $16,401 	 $ 4,097
	 Bonds				    27,288 	 27,241 	 47

Securities whose reported amounts in balance sheet  
  do not exceed acquisition cost
	 Equity securities				    13,543 	 16,378 	 (2,835)
	 Bonds				    — 	 — 	 —		
Total			   	 $61,329 	 $60,020 	 $ 1,309		

	 Unlisted equity securities are not included in the above, as they do not have quoted 
market prices, therefore they are extremely difficult to measure their fair value. The 
amount of unlisted equity securities as of March 31, 2010 and 2009 are ¥2,531 million 
($27,211 thousand) and ¥1,531 million, respectively.

Available-for-sale securities sold during each fiscal year
	 Millions of yen	
	 	 2010	 2009	 2008	 	 	
		  Amount of	 Gain on 	 Loss on 	 Amount of	 Gain on 	 Loss on	 Amount of	 Gain on 	 Loss on  
		  sale	 sale	 sale	 sale	 sale	 sale	 sale	 sale	 sale
Equity securities	 ¥65	 ¥32	 ¥—	 ¥—	 ¥—	 ¥—	 ¥—	 ¥—	 ¥—	 	 	

	 Thousands of U.S. dollars (Note 3)	
	 					     2010	
		  			   Amount of	 Gain on 	 Loss on 
		  			   sale	 sale	 sale
Equity securities				    $695	 $345	 $—		
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h) Accounting for retirement benefits
Effective April 1, 2000, the Company and its consolidated domestic subsidiaries have adopted 
the accounting standards for retirement benefits. To provide for the payment of retirement ben-
efits to employees, the Company has made provisions based on the projected benefit obligations 
and the estimated plan assets as of March 31, 2010 and 2009, calculated on the basis of accrued 
retirement benefit obligations and prepaid pension costs as of March 31, 2010 and 2009. 
	 Prepaid pension costs and accrued retirement benefits as of March 31, 2010 and 2009, 
are included in “Other” in “Investments and Other Assets” and “Other” in “Long-term 
Liabilities”, respectively.
	 Prior service costs are amortized using the straight-line method over a period of 10 years. 
	 Actuarial gains and losses are amortized using the straight-line method over a period of 
5 years, from the period subsequent to the period in which they are incurred.
	 Unrecognized prior service costs of consolidated overseas subsidiaries are amortized 
using the straight-line method over a period of 10 years.
	 Actuarial gains and losses of consolidated overseas subsidiaries are amortized using 
the straight-line method over a period of 5 to 10 years, from the period subsequent to the 
period in which they are incurred.

(Change of accounting policy)
In the year ended March 31, 2010, the Company adopted the “Partial Amendments to 
“Accounting Standards for Retirement Benefits” (Part3)” (ASBJ Statement No. 19, issued 
on July 31, 2008).
	 There was no effect of this change on profits and losses for the year ended March 31, 2010.

(Additional information)
Effective April 1, 2008, the Company and certain consolidated domestics subsidiaries 
terminated the tax-qualified pension plan it had previously employed and switched to a 
defined contribution pension plan and a defined benefit pension plan. Accordingly, the 
Company has applied the Guidance for Accounting for the Transfer between Retirement 
Benefit Plans (ASBJ Guidance No. 1, issued on January 31, 2002).
	 Unrecognized prior service costs resulting from this change are amortized using the 
straight-line method over a period of 10 years. 

Retirement benefit plans
Projected benefit obligations and the components thereof as of March 31, 2010 and 2009, 
are as follows:
		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
Projected Benefit Obligations		  2010	 2009	 2010

Projected benefit obligations		  ¥(33,511)	 ¥(29,725)	 $(360,183)
Plan assets at fair value		  21,816	 17,741	 234,480	 	
Unfunded projected benefit obligations		  (11,695)	 (11,984)	 (125,703)
Unrecognized prior service costs		  2,647	 2,978	 28,451
Unrecognized actuarial losses		  4,519	 4,758	 48,569	 	
Net amount recognized on consolidated  
  balance sheets		  (4,529)	 (4,248)	 (48,683)
Prepaid pension costs		  278 	 873	 2,986	 	
Accrued retirement benefits		  ¥  (4,807)	 ¥  (5,121)	 $  (51,669)	 	

	 Net retirement benefit costs used for calculation for the years ended March 31, 2010, 
2009 and 2008, are as follows:
		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
Net Retirement Benefit Costs	 2010	 2009	 2008	 2010

Service cost	 ¥1,372	 ¥ 1,433	 ¥ 1,279	 $14,742
Interest cost	 1,207 	 1,187	 1,266	 12,976
Expected return on plan assets	 (833)	 (1,050)	 (1,403)	 (8,954)
Amortization of prior service costs	 333 	 332	 2	 3,576
Amortization of actuarial losses (gains) 	 1,392 	 281	 (311)	 14,964	 	
Retirement benefit costs	 ¥3,471	 ¥ 2,183	 ¥ 833	 $37,304	 	
Loss on transition of retirement benefit plan	 —	 375	 —	 —
Special severance payments	 —	 985	 165	 —
Contributions to defined contribution pension plans	 159	 143	 —	 1,711	 	
Total	 ¥3,630	 ¥ 3,686	 ¥    998	 $39,015	 	
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	 Other than the above retirement benefit costs, in the year ended March 31, 2008, we 
posted ¥116 million in retirement benefit costs for overseas subsidiaries in other expenses.

	 Assumptions used for calculation for the years ended March 31, 2010, 2009 and 2008, 
are as follows:

Assumptions Used for Calculation	 2010	 2009	 2008
Discount rate	 mainly 2.0%	 mainly 2.0%	 mainly 2.5%
Expected rate of  
  return on plan assets	 mainly 2.0%	 mainly 2.5%	 mainly 2.5%
Allocation of estimated 	 Equally to each 	 Equally to each 	 Equally to each  
  amount of all retirement 	 service year using 	 service year using 	 service year using  
  benefits to be paid at 	 the estimated 	 the estimated 	 the estimated  
  future retirement dates	 number of total 	 number of total 	 number of total  
	 service years	 service years	 service years

i) Leases
Non-cancellable finance lease transactions except for those that stipulate the transfer of 
ownership of the leased property to the lessee are depreciated using the straight-line 
method, whereby the lease term is the depreciable life of the asset and the salvage value 
is zero.

(Change of accounting policy)
Until the year ended March 31, 2008, the Company has accounted for finance leases, except 
those that stipulate the transfer of ownership of the leased property to the lessee, using the 
same accounting method as for rental agreements. In the year ended March 31, 2009, how-
ever, the Company adopted the same accounting method as for ordinary sales transactions, 
in line with the Accounting Standard for Lease Transactions (ASBJ Statement No. 13, issued 
on June 17, 1993, and revised on March 30, 2007), and the Guidance on Accounting Standards 
for Lease Transactions (ASBJ Guidance No. 16, issued on January 18, 1994, Accounting 
System Committee of the Japanese Institute of Certified Public Accountants, and revised on 
March 30, 2007).
	 The effect of this change was insignificant for the year ended March 31, 2009.

j) Hedge accounting
Method of hedge accounting
The Company has adopted the allocation method to account for the forward exchange con-
tracts for foreign currency-denominated receivables and payables, and the deferred hedge 
method to account for the forward exchange contracts for foreign currency-denominated 
anticipated transactions. The Company has also adopted the special method to account for 
the interest rate swaps, which meet the requirements of special accounting.

Hedging vehicles and hedged items
(Hedging vehicles)
	 Forward exchange contracts
	 Interest rate swaps
(Hedged items)
	 Monetary receivables and payables in foreign currency
	 Anticipated transaction in foreign currencies
	 Interest rates on borrowings

Hedge policy
Under the guidance of its Finance Department, the Company makes forward exchange con-
tracts to hedge risks in foreign exchange fluctuations arising from export and import trans-
actions, and from lending in foreign currency. The Company also makes interest rate swaps 
to hedge fluctuation risks in interest rates on borrowings.

Method of assessing hedge effectiveness
Regarding forward exchange contracts, in principle, the Company allocates them to mone-
tary receivables and payables with same maturities and same amounts in foreign currency at 
closing of forward exchange contracts in accordance with the risk management policy. This 
completely ensures correlations reflecting subsequent exchange rate fluctuations. The Com-
pany assesses hedge effectiveness based upon such correlations. Also, regarding interest 
rate swaps, the Company assesses hedge effectiveness based upon the fulfillment of the 
accounting requirements for special treatment. 



38

4. 		Short-Term Loans Payable 
and Long-Term Debt

3. 	Translation into U.S. Dollars The accompanying financial statements are expressed in Japanese yen and, solely for the 
convenience of the reader, have also been translated into U.S. dollar amounts at the rate  
of ¥93.04=US$1, the approximate rate of exchange on March 31, 2010. The translations 
should not be construed as representations that the Japanese yen amounts have been, could 
have been or could in the future be converted into U.S. dollars.

k) Goodwill and negative goodwill
Excess of cost over net assets acquired for business acquisitions for the Company and its 
consolidated subsidiaries is amortized, amounting to ¥1,059 million for the year ended 
March 31, 2008, on a straight-line basis over a period ranging from 5 to 40 years in accor-
dance with accounting procedures in their respective countries of domicile. For the year 
ended March 31, 2010 and 2009, the amount was ¥1,352 million ($14,533 thousand) and 
¥1,039 million, respectively, which is amortized on a straight-line basis over a period 
ranging from 5 to 10 years.

l) Current accounting for overseas subsidiaries
The Company has made necessary adjustments to its consolidated accounting process  
to accommodate the application of the Practical Solution on Unification of Accounting 
Policies Applied to Foreign Subsidiaries for Consolidated Financial Statements (ASBJ 
Practical Issues Task Force (PITF) No. 18, issued on May 17, 2006), effective from the year 
ended March 31, 2009. 
	 This resulted in an increase of ¥217 million in operating income and income before 
income taxes and minority interests, respectively.

m) Change in classification
Until the year ended March 31, 2008, income from scrap sales has been included primarily 
in other income, as the amount incurred was minor. However, the materiality of the 
incurred amount has increased recently. With improvement of management system, accu-
rate segmentation has become possible, and the Company changed its treatment of income 
from scrap sales from the year ended March 31, 2009, deducting it from cost of sales 
rather than including it in other income.
	 This resulted in a decrease of ¥223 million in cost of sales and other income, respec-
tively, and corresponding increases in gross profit and operating income, but had no impact 
on income before income taxes and minority interests for the year ended March 31, 2009.

n) Reclassifications
Certain reclassifications of previous years’ figures have been made to conform with the 
current year’s classification.

Short-term loans payable consists of notes payable to banks, principally due in 30 to 180 
days. The weighted average rates of short-term loans as of March 31, 2010 and 2009 are 
1.06% and 1.44%, respectively. 
	 Short-term loans payable as of March 31, 2010 and 2009, consists of the follows:

		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
	 2010	 2009	 2010

Notes payable to banks	 ¥51,655	 ¥58,890	 $555,196	 	
Total	 ¥51,655	 ¥58,890	 $555,196	 	
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5. 	Losses on Impairment of  

Fixed Assets
The asset groups for which the Company recognized impairment losses for the years 
ended March 31, 2010, 2009 and 2008, are as follows:

Losses on impairment

Millions of yen

Thousands of 
U.S. dollars 

(Note 3)
Use Location Type of assets 2010 2009 2008 2010

Idle assets 5 facilities, which are a plant 
in Malaysia, former Kyoto 
Plant, former Ibaraki Plant 
former Ichinoseki Plant and 
former Kanegasaki Plant 
(Yawata City, Kyoto 
Prefecture and others)

Buildings and  
  structures ¥  7 ¥— ¥— $  77
Machinery and  
  transportation  
  equipment — 19 — —
Land 24 4 72 261
Total ¥31 ¥23 ¥72 $338

Method to group the assets
Assets are generally grouped by the lowest level that generate independent cash flow, 
based on the business segmentation.

Reason for impairment losses having been recognized
The fixed assets (buildings and structures, machinery and transportation equipment, land and 
others) for which impairment losses were recognized for the years ended March 31, 2010, 
2009 and 2008, are currently idle assets and are not expected to be utilized effectively. In 
addition, the land price dropped significantly. 

Method to calculate the recoverable amounts
The recoverable amounts were measured by the net realizable value, which is mainly 
based on real estate valuation standards. Assets that cannot be sold or diverted to other 
usage are valued at zero.

	 Long-term debt as of March 31, 2010 and 2009, consists of the following:
		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
	 2010	 2009	 2010

1.39% unsecured bonds payable in Japanese yen  
  due November 2010	 ¥10,000	 ¥10,000	 $107,481
1.26% unsecured bonds payable in Japanese yen  
  due December 2011	 10,000	 10,000	 107,481
1.70% unsecured bonds payable in Japanese yen  
  due March 2012	 1,500 	 1,500	 16,122 
0.85% to 2.05% loans from banks, other	 50,245 	 57,500	 540,035
Lease obligations	 963 	 1,988	 10,358	 	
		  72,708	 80,988	 781,477
Less current portion	 13,571	 22,958	 145,867	 	
		  ¥59,137	 ¥58,030	 $635,610	 	
	 The aggregate annual maturities of long-term debt outstanding as of March 31, 2010, 
are as follows:
		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)
2011	 ¥13,571 	 $145,867
2012	 22,885 	 245,970 
2013	 13,723 	 147,493
2014	 18,154 	 195,124
2015 and thereafter	 4,375 	 47,023	 	
	 ¥72,708 	 $781,477	 	
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6.	 Income Taxes The Company and its consolidated domestic subsidiaries are subject to a number of differ-
ent taxes based on income which, in the aggregate, resulted in an effective statutory rate of 
39.0% for the years ended March 31, 2010, 2009 and 2008. 
	 The income taxes of consolidated overseas subsidiaries are generally levied at lower 
rates than those currently applied in Japan. In addition, consolidated subsidiaries in 
Thailand are granted a tax exempt status by the Promotion of Investment Act, whereby 
earnings derived from the manufacture or sale of qualifying products are fully exempt 
from Thai income tax for a period of 3 to 8 years.
	 The income tax effect is recognized for temporary differences resulting from elimina-
tion of intercompany profit and certain adjustments made in the accompanying consolidated 
financial statements.
	 Net deferred tax assets of ¥9,546 million ($102,602 thousand) and ¥10,009 million as 
of March 31, 2010 and 2009, respectively, are included in the accompanying consolidated 
balance sheets and are composed of the following:
		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
Deferred Tax Assets	 2010	 2009	 2010

Excess of allowed limit chargeable to accrued bonuses	 ¥     970	 ¥     860	 $  10,428
Excess of allowed limit chargeable to  
  reserve for retirement benefits	 1,563 	 1,772	 16,796
Loss on revaluation of investment securities	 351	 363	 3,773
Unrealized gains on sales of inventories	 968 	 755	 10,407
Unrealized gains on sales of fixed assets	 732 	 928	 7,870
Excess of allowed limit chargeable to depreciation	 1,510	 1,246	 16,230
Impairment loss	 405 	 129	 4,353
Tax losses carried forward	 4,648 	 3,343	 49,961
Foreign tax credit carried forward	 1,458 	 1,086	 15,671
Others	 1,891 	 1,733	 20,318	 	
Subtotal	 14,496	 12,215	 155,807	 	
Valuation allowance	 (3,480)	 (690)	 (37,401)	 	
Total deferred tax assets	 ¥11,016	 ¥11,525	 $118,406	 	

		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
Deferred Tax Liabilities	 2010	 2009	 2010

Depreciation allowed to overseas subsidiaries	 ¥1,149	 ¥  1,077	 $  12,356
Differences on revaluation of available-for-sale securities	 37	 27	 393
Prepaid pension costs	 37 	 333	 400
Others	 247 	 79	 2,655	 	
Total deferred tax liabilities	 1,470	 1,516	 15,804	 	
Net deferred tax assets	 ¥9,546	 ¥10,009	 $102,602	 	

	 Net deferred tax assets are included in the accompanying consolidated balance sheets  
as follows:
		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
	 2010	 2009	 2010

Current assets—Deferred tax assets	 ¥ 5,779	 ¥  3,144	 $  62,115
Fixed assets—Deferred tax assets	 4,923 	 7,979	 52,918
Current liabilities—Others	 (12)	 (16)	 (133)
Long-term liabilities—Others	 (1,144)	 (1,098)	 (12,298)	 	
Net deferred tax assets	 ¥ 9,546	 ¥10,009	 $102,602	 	
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	 The reconciliation of the statutory tax rate in Japan and the effective tax rates appearing 
in the consolidated statements of income for the years ended March 31, 2010, 2009 and 
2008, is shown below:
	 	 2010	 2009	 2008
Statutory tax rate in Japan	 39.0%	 39.0%	 39.0%
Adjustments:
	 Amortization of goodwill	 5.7	 5.9	 1.2
	 Difference of rates applied to overseas subsidiaries	 (18.1)	 (8.9)	 (12.9)
	 Valuation allowance for operating losses of  
	   consolidated subsidiaries	 3.7 	 —	 (4.3)
	 Effect of dividend income eliminated for consolidation	 29.1 	 57.4	 8.3
	 Dividend income and other items not included in income  
	   for tax purposes	 (22.7)	 —	 —
	 Changes in tax rates	 —	 (16.7)	 —
	 Prior year’s income taxes	 —	 (15.0)	 —
	 Income tax refund	 (20.6)	 —	 —
	 Withholding income taxes	 5.8	 —	 —
	 Other	 2.4	 0.1	 0.0		
Effective income tax rate	 24.3%	 61.8%	 31.3%	

7. Leases Pro forma information for finance leases, except lease agreements which stipulate the 
transfer of ownership of the leased assets to the lessee, is as follows:

Actual lease payments and depreciation expense
	 Millions of yen	
				    2008
Actual lease payments	 			   ¥1,144
Depreciation				    1,144

	 Depreciation of leased assets is computed on the straight-line method over the lease 
term with no residual value.
	 No impairment losses have been allocated to leased assets.

	 Outstanding future lease payments for non-cancellable operating leases, is as follows:

		  Thousands of
		  U.S. dollars
	 Millions of yen	 (Note 3)	 	
	 2010	 2009	 2010

Due within 1 year	 ¥   842	 ¥—	 $  9,045
Due after 1 year	 1,305 	 —	 14,030	 	
Total	 ¥2,147	 ¥—	 $23,075
	 	

8.	Financial Instruments a) Qualitative information on financial instruments
Financial instrument policies
The Company procures necessary funds (mainly through bank loans and issuance of bonds) 
based on the capital investment plan. Temporary surplus funds are managed in highly liquid 
financial assets and short-term operating funds are procured through bank loans. 
Derivatives are utilized to avoid the risks mentioned subsequently, and speculative trading 
is not included in the policy.

Details of financial instruments and its risks
Notes and accounts receivable, which are trade receivables, are exposed to credit risk 
deriving from clients. On the other hand, trade receivables in foreign currency produced in 
overseas business operations are subject to the risk of exchange rate fluctuations, although 
basically, are hedged using forward exchange contracts, other than those within the balance 
of the foreign currency trade accounts payable.
	 Securities and investments in securities are bonds and equity securities of companies 
with business relations, and are categorized as available-for-sale securities. These securities 
are exposed to the risk of market price fluctuation. Long-term loans receivable are also 
provided to employees.
	 Notes and accounts payable, which are trade payables, are mostly due within 6 months. 
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	 Foreign currency trade accounts payable are exposed to the risk of exchange rate 
fluctuations, but are hedged using forward exchange contacts, other than those within the 
balance of the foreign currency trade accounts receivable.
	 Borrowings, bonds, and lease obligations concerned with finance lease transactions pri-
marily serve the purpose of financing for capital investment, and the redemption date is up 
to 7 years from the balance sheet date. A part of these are exposed to the risk of interest rate 
fluctuations, but are hedged by derivative transactions (interest rate swap transactions).
	 Derivative transactions include the forward exchange contract transactions that are 
intended to hedge against the fluctuation risks for trade receivables and payables in foreign 
currency and the interest rate swap transactions that are intended to hedge the fluctuation 
risks in the interest rates of its borrowings.

Risk management for financial instruments
• Management of credit risks (risks of clients’ failure to perform contracted obligations)
The Sales Division & Administration Department of the Company periodically monitors  
the status of major clients regarding trade receivables based on the Company’s credit man-
agement policies. In addition, the Office manages the payment due date and outstanding 
amount per client every month, as well as annual revisions of credit ratings and credit limits 
for early discovery and reduction of uncollectable receivables due to deteriorated financial 
conditions and such. Similar management is conducted at consolidated subsidiaries in 
keeping with the Company’s credit management policies.
	 As for bonds categorized as available-for-sale securities, according to the fund manage-
ment policy, the Company only handles U.S. Treasury securities and thus the credit risks 
are not significant.
	 Derivative transactions are deemed to have remote credit risk, as the Company limits 
making such transactions with highly rated and reliable financial institutions.

• Management of market risks (fluctuation risks in exchange rates and interest rates, etc.)
In principle, the Company uses forward exchange contracts to hedge against the fluctuation 
risks in foreign currency exchange rates by month and by currency for trade receivables and 
payables in foreign currency. The Company also adopts forward exchange contracts for for-
eign currency-denominated receivables and payables that are certain to arise from anticipated 
export transactions. The Company makes interest rate swap transactions to reduce risks of 
interest rate fluctuations from the repayment of its borrowings and bonds.
	 For securities and investment securities, fair values and the financial conditions of issu-
ing entities (client firms) are periodically reviewed.
	 Based on the approval of the authorized personnel, the relevant department executes and 
manages derivative transactions according to the marketability risk management policies 
that specify transaction authorities and transaction amount limits. The monthly transaction 
results are reported to the executive officer in charge of finance of the Company.
	 Consolidated subsidiaries are also managed in pursuant to the Company’s marketability 
risk management policies.

• Management of liquidity risks in financing (risks of failure to pay by payment due date)
The Company manages liquidity risks through the maintenance of short-term liquidity. The 
relevant departments of the Company create and update cash flow plans as necessary based on 
reports from each departments. Similar management is also implemented in consolidated 
subsidiaries.

Supplemental information on fair values of financial instruments
The fair values of financial instruments include both the amount based on market price, and 
when market price is not available, the amount is rationally calculated. Due to the integra-
tion of fluctuation factors in the calculation of such amount, the amount may vary depend-
ing on which preconditions are adopted. The contracted amount in derivative transactions 
mentioned in the note “9. Derivatives” do not in themselves represent the market risks in 
the derivative transactions.
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b) Fair values of financial instruments
The reported amounts in the consolidated balance sheet, fair values and their differences as 
of March 31, 2010 are as follows, which does not contain items whose fair value was 
extremely difficult to measure.

	 Millions of yen	 Thousands of U.S. dollars (Note 3)	 	
	 2010	 2010	 	
		  Reported			   Reported
	 	 amount in			   amount in
		  balance	 Fair		  balance	 Fair
		  sheet	 value	 Difference	 sheet	 value	 Difference

Cash and cash equivalents	 ¥  24,855 	¥  24,855 	 ¥  —	 $   267,149 	$   267,149 	$     —
Time deposits	 1,652 	 1,652 	 — 	 17,752 	 17,752 	 —
Notes and accounts  
  receivable—trade	 52,184 	 52,184 	 — 	 560,884 	 560,884 	 —
Securities and investments  
  in securities	 5,706 	 5,706 	 —	 61,329 	 61,329  	 —	 	
Total assets	 ¥  84,397 	¥  84,397 	 ¥  —	 $   907,114 	$   907,114  	 —
Notes and accounts  
  payable—trade	 16,464 	 16,464 	 —	 176,959 	 176,959 	 —
Short-term loans payable	 51,655 	 51,655 	 —	 555,196 	 555,196 	 —
Current portion of  
  long-term debt	 13,100 	 13,226 	 126 	 140,800 	 142,163 	 1,363 
Long-term debt	 58,645 	 59,400 	 755	 630,319 	 638,441	 8,122	 	
Total liabilities	 ¥139,864 	¥140,745 	 ¥881	 $1,503,274	 $1,512,759 	$9,485 	 	
Derivative transactions*	 ¥         28	 ¥         28	 ¥  — 	 $          301	 $          301	 $     —	 	
* Net receivables and payables deriving from derivative transactions are offset.

Calculation of fair value of financial instruments and matters related to securities and 
derivative transactions are as follows.

Assets
• Cash and cash equivalents   • Time deposits   • Notes and accounts receivable—trade
Book values are applied, as these items are settled in a short period, and their book values 
approximate fair values.
• Securities and investments in securities
Fair values for these items are based on market prices or by prices provided by the financial 
institution for bonds, and based on market prices for equity securities. Please refer to the 
note “2. Summary of Significant Accounting Policies g) Investments in securities”for the 
details of securities by each holding purposes.

Liabilities
• Notes and accounts payable—trade   • Short-term loans payable
Book values are applied, as these items are settled in a short period, and their book values 
approximate fair values.
• Current portion of long-term debt   • Long-term debt
As for loans payable, book values are applied for those with floating interest rates, as they 
are settled in a short period, and their book values approximate fair values. For those with 
fixed interest rates, sum of the principal and interests are discounted using the rate assumed 
when a similar borrowing is made.
As for bonds, those with market prices are based on such market prices, and for those with 
no market prices, sum of the principal and interests are discounted using the rate assumed 
when a similar issuance is made.

Derivative transactions
Please refer to the note “9. Derivatives”.
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Financial instruments whose fair value is extremely difficult to measure

	 Millions of yen	 Thousands of U.S. dollars (Note 3)	 	
	 2010	 2010			  	 	
	 Reported amount in balance sheet	 Reported amount in balance sheet

Unlisted stocks	 ¥2,531	 $27,211	 	

	 The above item is not included in “Securities and investments in securities” as it does 
not have a market price and is deemed extremely difficult to measure its fair value.

Expected redemption amounts for monetary receivables and securities with maturity

	 Millions of yen	
	 2010	
		  	 Over 1 year	 Over 5 year
		  Within 1 year	 Within 5 year	 Within 10 year	 Over 10 year

Cash and cash equivalents	 ¥24,855 	 ¥     —	 ¥—	 ¥—
Time deposits	 1,652	 —	 —	 —
Notes and accounts receivable–trade	 52,184  	 —	 —	 —
Securities and investments in securities
	 Available-for-sale securities with maturity
	 (U.S. Treasury securities)	 857 	 1,681	 —	 —		 	
Total	 ¥79,548	 ¥1,681	 ¥—	 ¥—		 	

	 Thousands of U.S. dollars (Note 3)	
	 2010	
		  	 Over 1 year	 Over 5 year
		  Within 1 year	 Within 5 year	 Within 10 year	 Over 10 year

Cash and cash equivalents	 $267,149 	 $       —	 $—	 $—
Time deposits	 17,752	 —	 —	 —
Notes and accounts receivable–trade	 560,884	 —	 —	 —
Securities and investments in securities
	 Available-for-sale securities with maturity
	 (U.S. Treasury securities)	 9,215	 18,073 	 —	 —	
Total	 $855,000	 $18,073 	 $—	 $—	

Expected repayment and redemption for loans payable and bonds
Please refer to the note “4. Short-Term Loans Payable and Long-Term Debt.”

(Additional information)
In the year ended March 31, 2010, the Company adopted the “Accounting Standards for 
Financial Instruments” (ASBJ Statement No.10, revised on March 10, 2008) and the 
“Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance 
No.19, issued on March 10, 2008).
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9.	Derivatives Derivative transactions which hedge accounting are applied as of March 31, 2010, are  
as follows:

Currency related
	 Millions of yen	
Allocation method of forward exchange contracts	 2010	
				    		  Contracted
				    	 Contracted	 amount	 Fair
Type of transactions	 Major hedged items	 amount	 exceeding 1year	 value

Forward exchange transaction	 Short-term loans payable
	 Buy
		  U.S. dollars		  ¥  4,313 	 ¥—	 ¥  (23)
		  Japanese yen		  14,777 	 —	 (603)
Forward exchange transaction	 Accounts receivable–trade
	 Sell
		  U.S. dollars		  13,269 	 —	 (9)
		  Euro			   2,136 	 —	 32
		  Sterling pounds		  28 	 —	 0 
		  Japanese yen		  1,043 	 —	 69
Forward exchange transaction	 Accounts payable–trade
	 Buy
		  U.S. dollars		  780 	 —	 (9)
		  Japanese yen		  496 	 —	 (27)

	 Thousands of U.S. dollars (Note 3)	
Allocation method of forward exchange contracts	 2010	
				    		  Contracted
				    	 Contracted	  amount 	 Fair
Type of transactions	 Major hedged items	 amount	 exceeding 1year	 value

Forward exchange transaction	 Short-term loans payable
	 Buy
		  U.S. dollars	 	 $  46,359 	 $—	 $   (256)
		  Japanese yen		  158,827 	 —	 (6,489)
Forward exchange transaction	 Accounts receivable–trade
	 Sell

	U.S. dollars		  142,626 	 —	 (106)
	Euro		  22,958 	 —	 346 
	Sterling pounds		  303 	 —	 2
	 Japanese yen		  11,212 	 —	 751

Forward exchange transaction	 Accounts payable–trade
	 Buy

	U.S. dollars		  8,385 	 —	 (98)
	 Japanese yen		  5,337 	 —	 (298)

	 Millions of yen	
General accounting method 	 2010	
				    		  Contracted
				    	 Contracted	  amount 	 Fair
Type of transactions	 Major hedged items	 amount	 exceeding 1year	 value

Forward exchange transaction	 Accounts receivable–trade
	 Sell
		  U.S. dollars		  ¥1,597 	 ¥—	 ¥ (7)
		  Euro		  648 	 —	 5
		  Sterling pounds		  41 	 —	 (0)
		  Japanese yen		  624 	 —	 22
Forward exchange transaction	 Accounts payable–trade
	 Buy
		  U.S. dollars		  422 	 —	 (3)
		  Euro		  37 	 —	 (0)
		  Singapore dollars		  760 	 —	 3
		  Japanese yen		  69 	 —	 (2)
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	 Thousands of U.S. dollars (Note 3)	
General accounting method	 2010	
				    		  Contracted
				    	 Contracted	  amount 	 Fair
Type of transactions	 Major hedged items	 amount	 exceeding 1year	 value

Forward exchange transaction	 Accounts receivable–trade
	 Sell
		  U.S. dollars		  $17,165 	 $—	 $ (82)
		  Euro		  6,968 	 —	 61
		  Sterling pounds		  450 	 —	 (4) 
		  Japanese yen		  6,713 	 —	 240
Forward exchange transaction	 Accounts payable–trade
	 Buy
		  U.S. dollars		  4,543 	 —	 (43)
		  Euro		  408 	 —	 (6)
		  Singapore dollars		  8,175 	 —	 37
		  Japanese yen		  749 	 —	 (31)

	 Millions of Japanese yen	
Deferred hedge accounting	 2010	
				    		  Contracted
				    	 Contracted	  amount 	 Fair
Type of transactions	 Major hedged items	 amount	 exceeding 1year	 value

Forward exchange transaction	 Anticipated transactions  
				      in foreign currencies  
				      (Accounts receivable–trade)
	 Sell
		  U.S. dollars		  ¥5,939 	 ¥—	 ¥  4
		  Euro		  782 	 —	 1
		  Sterling pounds		  14 	 —	 0
		  Japanese yen		  494 	 —	 2
Forward exchange transaction	 Anticipated transactions  
				      in foreign currencies  
				      (Accounts payable–trade)
	 Buy
		  U.S. dollars		  329 	 —	 (0)
		  Euro		  2 	 —	 (0)
		  Sterling pounds		  3 	 —	 0
		  Singapore dollars		  418 	 —	 0
		  Hong Kong dollars		  59 	 —	 0
		  Japanese yen		  491 	 —	 3

	 Thousands of U.S. dollars (Note 3)	
Deferred hedge accounting	 2010	
				    		  Contracted
				    	 Contracted	  amount 	 Fair
Type of transactions	 Major hedged items	 amount	 exceeding 1year	 value

Forward exchange transaction	 Anticipated transactions  
				      in foreign currencies  
				      (Accounts receivable–trade)
	 Sell
		  U.S. dollars		  $63,835 	 $—	 $45
		  Euro		  8,408 	 —	 18
		  Sterling pounds		  151 	 —	 0
		  Japanese yen		  5,313 	 —	 28
Forward exchange transaction	 Anticipated transactions  
				      in foreign currencies  
				      (Accounts payable–trade)
	 Buy
		  U.S. dollars		  3,545 	 —	 (4)
		  Euro		  27 	 —	 (0)
		  Sterling pounds		  34 	 —	 0
		  Singapore dollars		  4,495 	 —	 2
		  Hong Kong dollars		  645 	 —	 0
		  Japanese yen		  5,278 	 —	 40

Note:	Calculation of fair values
	 Fair values are calculated based on the prices provided by financial institutions.
		  Fair values of derivatives that allocation method of forward exchange contracts are applied are included 

in the fair values of short-term loans payable, accounts receivable–trade, accounts payable–trade and others, 
as they are accounted for as a unit with their hedging vehicles.
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Research and development expenses incurred by the Company and its consolidated subsidiaries 
are included in selling, general and administrative expenses and manufacturing costs.
	 Research and development expenses for the years ended March 31, 2010, 2009 and 
2008, amounted to ¥8,410 million ($90,391 thousand), ¥9,458 million and ¥9,950 million, 
respectively.

10.	Research and Development  
Expenses

11. Shareholders’ Equity The Corporation Law of Japan requires that an amount equivalent to 10% of cash dividends 
must be appropriated as a legal reserve or as additional paid-in capital upon the payment of 
said cash dividends until the aggregate of the legal reserve and additional paid-in capital 
equals 25% of common stock. Under the Corporation Law, the legal reserve and additional 
paid-in capital may be reversed without restriction on amount.
	 The Corporation Law also provides that common stock, legal reserve, additional paid-in 
capital, other capital surplus and retained earnings may be transferred among the accounts 
under certain conditions by resolution of the ordinary general meeting of shareholders.
	 The maximum amount that the Company can distribute as dividends is calculated based 
on the non-consolidated financial statements of the Company in accordance with the 
Corporation Law.
	 Dividends are not accrued in the consolidated financial statements for the corresponding 
period, but are recorded in the subsequent accounting period after shareholders’ approval 
has been obtained.
	 As of March 31, 2010, retained earnings included year-end dividends of ¥1,528 million 
($16,421 thousand), or ¥4.00 ($0.04) per share, which was approved at the ordinary general 
meeting of shareholders held on June 29, 2010.

Interest rate related
	 Millions of yen	
Special accounting for interest rate swaps	 2010	
				    		  Contracted
				    	 Contracted	  amount 	 Fair
Type of transactions	 Major hedged items	 amount	 exceeding 1year	 value

Interest rate swap transaction	 Long-term debt
	 Floating/fixed rate cash flow		  ¥37,800 	 ¥35,100 	 ¥(570)

	 Thousands of U.S. dollars (Note 3)	
Special accounting for interest rate swaps	 2010	
				    		  Contracted
				    	 Contracted	  amount 	 Fair
Type of transactions	 Major hedged items	 amount	 exceeding 1year	 value

Interest rate swap transaction	 Long-term debt
	 Floating/fixed rate cash flow		  $406,277 	 $377,257 	 $(6,122)

Note:	Calculation of fair values
	 Fair values are calculated based on the prices provided by financial institutions.
		  Fair values of derivatives that special accounting for interest rate swaps are applied are included in the 

fair values of long-term debt, as they are accounted for as a unit with their hedging vehicles.

Dividends per share shown in the consolidated statements of income have been presented 
on an accrual basis and include, in each fiscal year, dividends approved or to be approved 
after the fiscal year-end but applicable to the fiscal year.
	 Basic net income per share is based on the weighted average number of shares of 
common stock outstanding during each fiscal year.
	 The number of shares used in calculating net income per share for the years ended 
March 31, 2010, 2009 and 2008, is as follows:
	 Thousands of shares	
	 2010	 2009	 2008
Basic	 387,296	 394,853	 399,013
Diluted	 —	 —	 —
Note: There are no shares of common stock with dilutive effects.

12. Per Share Data



48

13. Cash Flow Information In the year ended March 31, 2009, newly acquired subsidiaries NMB Mechatronics Co., Ltd. 
and myonic Holding GmbH and their four consolidated subsidiaries (NMB Mechatronics 
(Thailand) Co., Ltd., myonic GmbH, myonic Limited and myonic s.r.o.), were included in 
the Company’s consolidated accounts. The composition of assets and liabilities at time of 
acquisition of, and payments for purchase of shares in these new consolidated subsidiaries is 
as follows:

NMB Mechatronics Co., Ltd.
		  Millions of yen
Current assets				    ¥ 3,025
Fixed assets				    657
Goodwill				    2,335
Current liabilities				    (3,101)
Long-term liabilities				    (20)	 	
Acquisition cost				    2,896
Cash and cash equivalents			   991	 	
Payments for purchase of shares in subsidiaries			   ¥ 1,905	 	

myonic Holding GmbH
		  Millions of yen
Current assets				    ¥ 2,022
Fixed assets				    1,433
Goodwill				    3,718
Current liabilities				    (1,419)
Long-term liabilities				    (69)	 	
Acquisition cost				    5,685
Cash and cash equivalents			   325	 	
Payments for purchase of shares in subsidiaries			   ¥ 5,360	 	

14. Litigation 	 As of March 31, 2010, Thailand-based consolidated subsidiary NMB-Minebea Thai 
Ltd. received a revised assessment of income tax liability in the amount of 502 million 
baht from the Revenue Department of the Kingdom of Thailand. The Company has not 
accepted this revised assessment, believing it to be unjust and without legal grounds, and 
has petitioned the Revenue Department for redress.
	 On September 22, 2008, payment of this amount was made in subrogation using a 
surety bond from a bank with which the Company does business.

The Company and its consolidated subsidiaries had no material contingent liabilities as of 
March 31, 2010 or as of March 31, 2009.

15. Contingent Liabilities

16. Segment Information The Company and its consolidated subsidiaries are engaged in two business segments: 
machined components, which includes bearings and bearing-related products, notably ball 
bearings, rod-end and spherical bearings and pivot assemblies, as well as other machined com
ponents, such as fasteners, and special machined components; and electronic devices and 
components, encompassing rotary components and other electronic devices and components,  
primarily PC keyboards and speakers.
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	 The business segments of the Company and its consolidated subsidiaries as of March 
31, 2010, 2009 and 2008, and for the years then ended are as follows:
Business segments
	 Millions of yen	
		  Electronic
	 Machined	 Devices and	 Total before	 Eliminations
Year ended March 31, 2010	 Components	 Components	 Eliminations	 or Corporate	 Total
Sales to external customers	 ¥107,088 	 ¥121,358 	 ¥228,446 	 ¥         —	 ¥228,446
Internal sales	 1,086 	 101 	 1,187 	 (1,187)	 —
Total sales	 108,174 	 121,459 	 229,633 	 (1,187)	 228,446 
Operating expenses	 93,939 	 123,635 	 217,574 	 (1,187)	 216,387
Operating income (loss)	 14,235 	 (2,176)	 12,059 	 —	 12,059 
Assets	 157,276 	 147,883 	 305,159 	 (27,192)	 277,967
Depreciation and amortization	 10,339 	 10,801 	 21,140 	 —	 21,140 
Impairment loss	 15 	 16 	 31 	 —	 31 
Capital expenditure	 5,529 	 5,552 	 11,081 	 —	 11,081 

	 Thousands of U.S. dollars (Note 3)	
		  Electronic
	 Machined	 Devices and	 Total before	 Eliminations
Year ended March 31, 2010	 Components	 Components	 Eliminations	 or Corporate	 Total
Sales to external customers	 $1,150,989 	$1,304,364 	 $2,455,353 	 $          — 	 $2,455,353
Internal sales	 11,674 	 1,086 	 12,760 	 (12,760)	 —
Total sales	 1,162,663 	 1,305,450 	 2,468,113 	 (12,760)	 2,455,353
Operating expenses	 1,009,658 	 1,328,841 	 2,338,499 	 (12,760)	 2,325,739 
Operating income (loss)	 153,005 	 (23,391)	 129,614 	 —	 129,614 
Assets	 1,690,419 	 1,589,461 	 3,279,880 	 (292,262)	 2,987,618
Depreciation and amortization	 111,128 	 116,090 	 227,218 	 —	 227,218
Impairment loss	 159 	 179 	 338 	 —	 338 
Capital expenditure	 59,426 	 59,677 	 119,103 	 —	 119,103

	 Millions of yen	
		  Electronic
	 Machined	 Devices and	 Total before	 Eliminations
Year ended March 31, 2009	 Components	 Components	 Eliminations	 or Corporate	 Total
Sales to external customers	 ¥115,872 	 ¥140,291 	 ¥256,163 	¥          — 	 ¥256,163
Internal sales	 1,318 	 383 	 1,701 	 (1,701)	 —
Total sales	 117,190 	 140,674 	 257,864 	 (1,701)	 256,163
Operating expenses	 99,721 	 144,737 	 244,458 	 (1,701)	 242,757
Operating income (loss)	 17,469 	 (4,063)	 13,406 	 — 	 13,406
Assets	 162,194 	 154,893 	 317,087 	 (31,691)	 285,396
Depreciation and amortization	 11,636 	 12,352 	 23,988 	 —	 23,988
Impairment loss	 2 	 21 	 23 	 —	 23
Capital expenditure	 10,320 	 9,866 	 20,186 	 —	 20,186
	 Millions of yen	
		  Electronic
	 Machined	 Devices and	 Total before	 Eliminations
Year ended March 31, 2008	 Components	 Components	 Eliminations	 or Corporate	 Total
Sales to external customers	 ¥144,034	 ¥190,397	 ¥334,431	 ¥         —	 ¥334,431
Internal sales	 10,062	 5,414	 15,476	 (15,476)	 —
Total sales	 154,096	 195,811	 349,907	 (15,476)	 334,431
Operating expenses	 126,346	 192,799	 319,145	 (15,476)	 303,669
Operating income	 27,750	 3,012	 30,762	 —	 30,762
Assets	 189,149	 192,202	 381,351	 (60,807)	 320,544
Depreciation and amortization	 13,635	 12,808	 26,443	 —	 26,443
Impairment loss	 31	 41	 72	 —	 72
Capital expenditure	 12,292	 13,259	 25,551	 —	 25,551
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	 The geographic segments of the Company and its consolidataed subsidiaries as of 
March 31, 2010, 2009 and 2008, and for the years then ended are outlined as follows:
Geographic segments
	 Millions of yen
Year ended 		  Asia	  
March 31, 		  (excluding	 North,		  Total before	 Eliminations 
2010	 Japan	 Japan)	 America	 Europe	 Eliminations	 or Corporate	 Total
Sales to  
  external  
  customers	 ¥  54,065 	 ¥119,333 	 ¥31,137 	 ¥23,911 	 ¥228,446 	 ¥           — 	 ¥228,446
Internal sales	 115,786 	 105,450 	 1,473 	 720 	 223,429 	 (223,429)	 —
Total sales	 169,851 	 224,783 	 32,610 	 24,631 	 451,875 	 (223,429)	 228,446 
Operating 	  
  expenses	 167,745 	 217,258 	 30,410 	 24,403 	 439,816 	 (223,429)	 216,387 
Operating 	  
  income	 2,106 	 7,525 	 2,200 	 228 	 12,059 	 —	 12,059
Assets	 93,663 	 203,617 	 23,027 	 18,189 	 338,496 	 (60,529)	 277,967 
 
	 Thousands of U.S. dollars (Note 3)
Year ended 		  Asia	  
March 31, 		  (excluding	 North,		  Total before	 Eliminations 
2010	 Japan	 Japan)	 America	 Europe	 Eliminations	 or Corporate	 Total
Sales to  
  external  
  customers	 $   581,096 	$1,282,599 	$334,657 	$257,001 	$2,455,353 	$              — 	$2,455,353
Internal sales	 1,244,480 	 1,133,379 	 15,830 	 7,743 	 2,401,432 	 (2,401,432)	 —
Total sales	 1,825,576 	 2,415,978 	 350,487 	 264,744 	 4,856,785 	 (2,401,432)	 2,455,353 
Operating  
  expenses	 1,802,933 	 2,335,099 	 326,843 	 262,296 	 4,727,171 	 (2,401,432)	 2,325,739
Operating  
  income	 22,643 	 80,879 	 23,644 	 2,448 	 129,614 	 —	 129,614
Assets	 1,006,702 	 2,188,486 	 247,496 	 195,505 	 3,638,189 	 (650,571)	 2,987,618

	 Millions of yen
Year ended 		  Asia	  
March 31, 		  (excluding	 North,		  Total before	 Eliminations 
2009	 Japan	 Japan)	 America	 Europe	 Eliminations	 or Corporate	 Total
Sales to  
  external  
  customers	 ¥  59,154 	 ¥129,243 	 ¥39,687 	 ¥28,079 	 ¥256,163 	¥            — 	 ¥256,163
Internal sales	 127,868 	 119,406 	 2,038 	 1,105 	 250,417 	 (250,417)	 —
Total sales	 187,022 	 248,649 	 41,725 	 29,184 	 506,580 	 (250,417)	 256,163
Operating 	  
  expenses	 185,761 	 240,401 	 38,892 	 28,120 	 493,174 	 (250,417)	 242,757
Operating 	  
  income	 1,261 	 8,248 	 2,833 	 1,064 	 13,406 	 — 	 13,406
Assets	 112,111 	 180,024 	 27,880 	 21,123 	 341,138 	 (55,742)	 285,396
 
	 Millions of yen
Year ended 		  Asia	  
March 31, 		  (excluding	 North,		  Total before	 Eliminations 
2008	 Japan	 Japan)	 America	 Europe	 Eliminations	 or Corporate	 Total
Sales to  
  external  
  customers	 ¥  75,378	 ¥170,474	 ¥53,585	 ¥34,994	 ¥334,431	 ¥           —	 ¥334,431
Internal sales	 163,898	 169,604	 2,034	 1,210	 336,746	 (336,746)	 —
Total sales	 239,276	 340,078	 55,619	 36,204	 671,177	 (336,746)	 334,431
Operating 	  
  expenses	 230,180	 324,505	 51,143	 34,587	 640,415	 (336,746)	 303,669
Operating 	  
  income	 9,096	 15,573	 4,476	 1,617	 30,762	 —	 30,762
Assets	 127,492	 231,262	 30,543	 22,143	 411,440	 (90,896)	 320,544
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	 Overseas sales of the Company and its consolidated subsidiaries for the years ended 
March 31, 2010, 2009 and 2008, are summarized as follows:
Overseas sales
	 Millions of yen
	 To Asia	 To North, Central  
Year ended March 31, 2010	 (excluding Japan)	 and South America	 To Europe	 Total
Overseas sales	 ¥121,311 	 ¥26,874 	 ¥25,204 	 ¥173,389
Consolidated net sales				    ¥228,446 
Overseas sales as a percentage  
  of consolidated net sales	 53.1%	 11.8%	 11.0%	 75.9%
 
	 Thousands of U.S. dollars (Note 3)
	 To Asia	 To North, Central  
Year ended March 31, 2010	 (excluding Japan)	 and South America	 To Europe	 Total
Overseas sales	 $1,303,857 	 $288,847 	 $270,899 	 $1,863,603
Consolidated net sales			   	 $2,455,353
Overseas sales as a percentage  
  of consolidated net sales	 53.1%	 11.8%	 11.0%	 75.9%

	 Millions of yen
	 To Asia	 To North, Central  
Year ended March 31, 2009	 (excluding Japan)	 and South America	 To Europe	 Total
Overseas sales	 ¥130,952 	 ¥33,629 	 ¥30,515 	 ¥195,096
Consolidated net sales				    ¥256,163
Overseas sales as a percentage  
  of consolidated net sales	 51.2%	 13.1%	 11.9%	 76.2%
 
	 Millions of yen
	 To Asia	 To North, Central  
Year ended March 31, 2008	 (excluding Japan)	 and South America	 To Europe	 Total
Overseas sales	 ¥174,483	 ¥43,139	 ¥39,421	 ¥257,043
Consolidated net sales				    ¥334,431
Overseas sales as a percentage  
  of consolidated net sales	 52.2%	 12.9%	 11.8%	 76.9%

17. Subsequent Events There were no significant events subsequent to March 31, 2010.
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Internal Control Report

1. Framework of Internal Control Over Financial Reporting
The management of Minebea Co., Ltd., is responsible for the design and operation of the internal control over financial reporting (“ICOFR”) that is performed 
by Minebea Co., Ltd. as well as that performed by its consolidated subsidiaries and affiliated company accounted for under the equity method (collectively 
“Minebea Group”). Therefore, in accordance with the report “On the Setting of the Standards and Practice Standards for Management Assessments and Audit 
Concerning Internal Control Over Financial Reporting (Council Opinions)” (issued by the Business Accounting Council on February 15, 2007), management 
ensures that processes include basic internal control elements and are designed and operated appropriately in compliance with the basic framework of internal 
control, and also that the information contained in financial reports prepared by the Minebea Group is both appropriate and reliable.

	 However, internal control may not function effectively in cases where errors in judgment are made, there is carelessness or when a group of employees 
conspire to thwart said control. Furthermore, internal control may not apply in the event of unforeseeable changes to internal or external environments or for 
irregular transactions. For these reasons internal control of financial reporting is not absolutely effective in achieving its purposes and may not always be able 
to prevent or discover material misstatements contained in financial reports.

2. Assessment Scope, Timing and Procedures
Basis of Presenting Internal Control Report
The report on ICOFR of the consolidated financial statements of Minebea Co., Ltd. (“Internal Control Report”) is prepared on the basis of generally accepted 
assessment standards of internal control over financial reporting in Japan (“Assessment Standards”) and is compiled from the Internal Control Report prepared 
by Minebea Co., Ltd. as required by the Financial Instruments and Exchange Law of Japan (“Law”).

	 The Assessment Standards require management to assess the ICOFR, which consists of the internal control over the consolidated/parent-only financial 
statements included in the Annual Securities Report filed under the Law and the internal control over disclosure information and others included in the Annual 
Securities Report that materially affects the reliability of the financial statements.

	 The scope of management’s assessment of ICOFR in this annual report is different from the scope required by the Assessment Standards. Management 
assessment of ICOFR for this annual report covers the ICOFR with respect to the accompanying consolidated financial statements only. In addition, as explained 
in Note 1 on the basis of financial statement presentation, the accompanying consolidated financial statements are reclassified and additional information are 
provided from the consolidated financial statements prepared for the purpose of the Law. The process of making reclassifications and the addition of certain 
information is for the convenience of readers outside Japan. Management voluntarily includes the process in its assessment of ICOFR, even though it is outside 
the scope of the Assessment Standards.

Scope of Assessment
The reference date for the assessment of ICOFR was March 31, 2010, the end of the current fiscal year, and the assessment of the Minebea Group was carried 
out based on the Assessment Standards.

	 The basic assessment procedures consisted of providing relevant personnel with questionnaire sheets and checklists after analyzing and understanding the 
details of both internal control with a significant impact on all consolidated financial reporting (“entity-level internal control”) and internal control over account-
ing and financial reporting process; collecting their replies; making further inquiries to relevant personnel based on the answers to the questionnaires and 
checklists; inspecting relevant documents and verifying related records; and then selecting internal control incorporated into process in order to be performed 
simultaneously with the implementation of said process (“process-level internal control”) to be assessed based on those results.

	 In order to assess the effectiveness of the process-level internal control described above, the details of the processes subject to assessment were first examined 
for the purpose of proper understanding and analysis. Key controls that were considered to have significant influence to the reliability of financial reporting 
were then identified and the design and operation statuses of those key controls were assessed accordingly.

	 For the scope of evaluation for ICOFR, assessment was carried out on entity-level internal control and internal control over accounting and financial report-
ing process which have a significant effect on the Minebea Group’s consolidated financial reporting and for which it was considered appropriate to carry out 
assessment of design and operation status from a entity-level standpoint. This assessment was carried out at all of our business locations.

	 For the scope of assessment for process-level internal control, 9 of our business locations were identified as significant business locations by using the 
accumulated data of each companies prior to consolidation elimination of the previous fiscal year and setting “total assets”, “net assets”, “sales” and “income 
before income taxes and minority interests” as selection indicators which showed that these 9 business locations made up approximately 70% or greater of the 
above accumulated data for the selection indicators. Then, processes which affect sales, accounts receivables and inventories, which are the accounts closely 
associated with Minebea Group’s business objectives, were assessed for these 9 business locations.

	 In addition, by considering the impact to the consolidated financial reporting, other significant processes were also included in the assessment.

3.Results of Assessment
Management concluded that as of March 31, 2010, ICOFR of the Minebea Group was effective.

4.Supplementary Information
Not applicable.

5.Other
Not applicable.

Yoshihisa Kainuma
Representative Director, President and Chief Executive Officer
June 29, 2010
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